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Independent Auditor's Report 

Board of Levee Commissioners of the 
South Lafourche Levee District 
State of Louisiana 
Galliano, Louisiana 

We have audited the accompanying financial statements of the governmental 
activities and each major fund of the Board of Levee Commissioners of the South 
Lafourche Levee District (the "Levee District"), a component unit of the State of 
Louisiana, as of and for the year ended June 30, 2011, which collectively comprise the 
Levee District's basic financial statements as listed in the table of contents. These 
financial statements are the responsibility of the Levee District's management Our 
responsibility is to express opinions on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. Those standards require that we plan and perfonn the audit to obtain 
reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing 
the accounting principles used and significant estimates made by management, as well 
as evaluating the overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above, present fairiy, in all 
material respects, the respective financial position of the govemmental activities and 
each major fund of the Board of Levee Commissioners of the South Lafourche Levee 
District as of June 30, 2011 and the respective changes In financial position thereof for 
the year then ended in confomiity with accounting principles generally accepted in the 
United States of America. 

In accordance with Government Auditing Standards, we have also issued our 
report dated August 31, 2011 on our consideration of the Levee District's internal control 
over financial repori:ing and our tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part 
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of an audit performed In accordance with Government Auditing Standards and should be 
considered in assessing the results of our audit. 

Accounting principles generally accepted In the United States of America require 
that the management's discussion and analysis, the schedule of funding progress for 
Other Post-employment benefits information and the budgetary comparison schedules 
on pages 3 through 7 and 30 through 32 be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements In an 
appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United Slates of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing 
the Information for consistency with management's responses to our inquiries, the basjc 
financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assui-ance on the 
information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 

Our audit was conducted for the purpose of forming an opinion on the financial 
statements that collectively comprise the Levee District's basic financial statements. 
The accompanying supplementary infonnation such as the Board Members Per Diem 
and the Division of Administration Reporting Packet, as listed in the table of contents, is 
presented for purposes of additional analysis and is not a required part of the basic 
financial statements of the Levee District. The Division of Administration Reporting 
Packet is the responsibility of management and was derived from and relates directly to 
the underlying accounting and other records used to prepare the financial statements. 
The infoimation has been subjected to the auditing procedures applied In the audit of the 
basic financial statements and certain additional procedures, Including comparing and 
reconciling such Information directly to the underiying accounting and other records used 
to prepare the financial statements themselves, and other procedures in accordance 
with auditing standards generally accepted In the Unites States of America. In our 
opinion, the information is fairiy stated in all material respects in relation to the basic 
financial statements taken as a vi/hole. 

3iien^6iMamiu6a.,££e 
Metairie, LA 

August 31, 2011 



MANAGEMENT'S DISCUSSION AND ANALYSIS 

The management's discussion and analysis of the Board of Levee Commissioners of the 
South Lafourche Levee District (the "Levee Districf) financial perfonnance presents a 
narrative overview and analysis of the commission's financial activities for the year 
ended June 30, 2011. This document focuses on the cun-ent year's activities, resulting 
changes and currently known facts. Please read this document in conjunction with the 
Levee District's financial statements. 

Financial Highlights 

Total net assets increased $ 3,899,891, to $ 50,813,844 at June 30, 2011 from 
the June 30,2010 amount of $ 46,913,953 - an increase of 8.31%. 

The Levee District recorded capital contributions from the State of Louisiana in 
the amountof$ 5,598.129. 

• The Levee District recorded long-term debt for the other post-employment 
benefits (other than retirement benefits) liability for retiree's benefits In the 
amount of $ 857,200 as required under Govemment Accounting Standards 
Board Statement No. 45 - Accounting and Fmanciat Reporting by Employers for 
Postemployment Benefits Other than Pensions. See notes to financial 
statements for further discussion. 

During 2011 the Levee District made levee improvements including levee lifts 
and other improvements in the amount of $ 8,272,465 and repairs to pump 
stations in the amount of $ 1,489,353. 

The Levee District received proceeds from a new bond issue during 2006 - in the 
amount of $ 7,000,000. The bond proceeds are to be used for the purpose of 
constructing and mairitalning necessary levees, levee drainage, flood protection, 
hum'cane flood protection and all other purposes incidental thereto. During 2011 
the Levee District remitted $ 535,000 in principal payments .on the bond issue. 
As of June 30,2011 the remaining unpaid principal balance was $ 4,755,000. 



Overview ofthe basic financial statements 

This discussion and analysis is intended to serve as an introduction to the Levee 
District's financial statements, which is comprised of government wide-financial 
statements, fund financial statements and notes to the financial statements. 

The government-wide financial statements present financial infonnation for all activities 
of the Levee District from an economic resources measurement focus using the accrual 
basis of accounting. They present governmental activities, such as genera! govemment 
and debt service, separately from business-type activities. The Levee District has only 
governmental activities. Government-wide financial statements for govemmental 
activities include the Statement of Net Assets and the Statement of Activities. They 
provide information about the activities of the Levee District as a whole and present a 
longer-term view of the Levee District's finances. 

The Levee District has three governmental type funds - General Fund, Debt Service 
Fund and the Capital Projects Fund. The fund financial statements are comprised of the 
Balance Sheet and the Statement of Revenues, Expenditures and Changes in Fund 
Balances. These statements report how the Levee District's flood protection services 
were financed in the short tenn as well as what remains for future spending. These 
funds are reported using an accounting method called modified accaial accounting, 
which measures cash and all other financial assets that can readily be converted to 
cash. The govemmental fund statements provide a detailed short-term view of the 
Levee District's general operations and the basic services it provides. Govemmental 
fund infonnation helps you determine whether there are more or fewer financial 
resources that can be spent In the near future to finance the Levee District's programs. 
Fund financial statements also report the Levee District's operations in more detail than 
the government wide statements by providing infonnation about the Levee District's 
major funds. We describe the relationship (or differences) between the govemmental 
activities (reported in the Statement of Net Assets and the Statement of Activities) and 
the govemmental funds in a reconciliation at the bottom ofthe fund financial statements. 

Financial Analysis ofthe Levee Dlstn'ct 

The following presents condensed financial information on the operations of the Levee 
District: 



Current Assets 
Capital Assets, net 

Total Assets 

Current Liabilities 
Long Term Liabilities 

Total Liabilities 

Net Assets Invested in Capital Assets 
Reserved for Debt Service 
Unrestricted Net Assets 

Total Net Assets 

June 30.2011 June 30.2010 
Change 
Inc (Dec) 

$ 20,306.770 $ 16.098.211 $ 4,208,559 
37.331.299 38.583.975 (1.252,676) 

57,638,069 54.682,186 

1.703.939 
5,120.286 

2,261,758 
5.506,475 

6.824.225 7,768.233 

37,331,299 

13,482.545 

38.583.975 

8.329.978 

50,813.844 46.913,953 

2,955.883 

(557.819) 
(386.189) 

(944.008) 

(1.252,676) 

5.152.567 

3.899.891 

Program Revenues: 
Grants and Contributions 

General Revenues 
Taxes 
Mineral lease and royalty income 
Investtnent 
Intergovemmental Revenues 

State Revenue Sharing 
FEMA 

Other ' 
Total General Revenues 

Total Revenues 

Total Expenses 

Change in Net Assets 

5.598,129 

10.304,069 
1,632,855 

67,820 

51,053 
-

303,068 
12.358,865 

17.956,994 

14.057,103 

$ 3,899,891 $ 

6.183,324 • 

8.541,182 
2.571,092 

111,045 

51,092 
163,281 
66,164 

11.503.856 

17,687,180 

15.376,742 

2,310.438 $ 

• (585.195) 

1,762.887 
(938.237) 

(43.225) 

(39) 
(163.281) 
236.904 
855,009 

269.814 

(1,319.639) 

1.589,453 

The Levee District's net assets increased by $ 3,899,891 during the fiscal year ended 
June 30, 2011 primarily due to an increase in cunrent asset of $ 2,955,885 consisting 
mostly of a note receivable for $2,279,429. Total expenses decreased $ 1,319,639 from 
the prior year due primarily to amounts expensed for repairs and maintenance to levees 
including levee lifts. This decrease in expenses was consistent with the 1.52% increase 
in total revenue in the amount of $269,814 reflected above In all revenue categories. 



Analysis of Individual Funds ofthe Levee District 

The activity in the individual funds is reflected in the Balance Sheet - Govemmental 
Funds and the Statement of Revenues, Expenditures and Changes in Fund Balances -
Govemmental Funds. The total net assets and the change in net assets as reflected In 
the government-wide financial statements (which are condensed above) are reconciled 
with the fund financial statements at the bottom ofthe respective statements. 

Analysis of Budgeted Amounts 

A comparison of budget to actual for the general fund, capital projects fund and the debt 
service fund is presented as a required supplemental statement The annual budget is 
approved by the Board of Commissioners each year. The budget is then submitted for 
approval to the Joint Legislative Committee on the Budget no later than ninety days prior 
to the end of each fiscal year for the succeeding fiscal year for review. The fiscal year 
ended June 30, 2011 original budget was adapted March 8, 2010 and was subsequently 
amended on June 13,2011. 

The Levee District prepares the original budget for the subsequent year based on 
estimates of revenues and expenses for the cun-ent year. The Levee District makes 
assumptions about the subsequent year based on various factors available to 
management at the time the original budget is prepared. Management relies on these 
estimates and assumptions to determine how revenues and expenses for the 
subsequent year may fluctuate from the previous year. 

The amount budgeted for revenue and expenses in the capital projects fund and general 
fund was adjusted from the original budgeted amounts due to the fact that the original 
budget was prepared before the end of the Levee District's fiscal year and due to the 
timing of projects where expenses will be shared with the state. The general fund 
adjusted the following amounts between its original and final budget: beginning of year 
fund balance was increased by $ 2,171,352, while revenue was increased by 
$ 3,492,656 and expenses increased by $ 31,225. In the capital projects fund amounts 
for original budget and final budget were adjusted as follows: beginning fund balance 
was decreased by $ 1.500,000, revenue was decreased by $ 3,054,135 and capital 
outlays were increased by $ 1,078,557. Transfers from the general fund to the capital 
projects fund were increased by $ 5,632,692 from the, original to final budgets. There 
were no other significant fluctuations between the original and final budgeted amounts. 

Economic Factors and Next Year's Budgets 

The Levee District does not expect any significant variances for revenue or expenditure 
accounts between fiscal years ending June 30, 2011 and June 30, 2012. 

Capital Assets and Long Term Debt Administration 

Capital Assets 

As of June 30, 2011 the Levee District had $ 37,331,299 (net of depreciation) invested in 
a broad range of capital assets including land, buildings, equipment and infrastmcture 
(lock system, pump stations and pumps). The levees are not owned by the Levee 
District and the Levee District is not responsible for significant maintenance on them, 



therefore they are not recorded as capital assets. During the cun'ent year the Levee 
District recorded $ 47,145 of capital acquisitions and $ 1.299,821 of depreciation. 

Long Term Debt 

The Levee District has one bond issue outstanding in the amount of $ 4,755,000 as of 
June 30, 2011. The next principal payment is due March 1, 2012 in the amount of 
$ 565,000. The remaining amount of $ 4,190,000 is classified as long term debt in the 
financial statements. 

The Levee District also has recorded compensated absences payable as of June 30, 
2011 in the amount of $ 97,447, which represents an increase of $ 11,893 from the prior 
year. The Levee District has classified $ 24,361 of the above amount as short term. 

Also included in long term debt is the other post-employment benefits liability for retiree's 
benefits in the amount of $ 857,200 as required under Government Accounting 
Standards Board Statement No. 45 - Accounting and Financial Reporting by Employers 
for Postemployment Benefits Other than Pensions. See notes to financial statements 
for further discussion. 

Contacting the Levee District's Financial Management 

This report is designed to provide our citizens, taxpayers and creditors with a general 
overview of the Levee Districf s finances. If you have any questions regarding this 
report, contact the South Lafourche Levee District, Post Office Box 426, Galliano, 
Louisiana 70354. 



BOARD OF LEVEE COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 
STATE OF LOUISIANA 

STATEMENT OF NET ASSETS 
JUNE 30.2011 

ASSETS 
Cash in Banks 1,270.600 
Investment - Certificates of deposit 4,000.000 
investment - LAMP 10,319,675 
Accrued interest 8,925 
Accounts receivable 2,424,756 
Loan - Lafourche Parish Govemment 2,279,429 
Deposits 3.385 
Property and equipment, net 37,331,299 

Total assets 

LIABILITIES AND NET ASSETS 
Liabilities 
Accounts payable 
Contracts payable 
Accmed interest payable 
befered revenue - Port Commission 
Long term liabilities due within one year 
Other post employment benefits payable 
Long term liabilities due in more than one year 

Total liabilities 

$ 

$ 

57.638,069 

423.104 
548.834 
67,045 
75.595 

589.361 
857,200 

4,263.086 

6.824,225 

Net assete 
Invested In Capital Assets 37,331,299 
Restricted for Debt Sen/ice 
Unrestricted 13.482,545 

Total net assets $ 50,813.844 

The accompanying notes are an integral part of these financial statements 



BOARD OF LEVEE COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 
STATE OF LOUISIANA 

STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30,2011 

Functions/programs 
Public safety 

Flood protection 
Interest on long term debt 

Total govemmental activities 

PROGRAM REVENUES 
Operating 
Grants and 

Expenses Contributions 

$ 13,840,880 $ 5.598,129 $ 
216.223 

$ 14,057,103 $ 5,598.129 $ 

General revenues: 
Taxes 
Mineral lease and royalty Income 
Intergovemmental revenues: 

State revenue sharing 
FEMA 

Unrestricted investment eamings 
Gain on disposition of assets 
Miscellaneous 

Total general revenues 

Change in net assets 

Net assets - beginning of the year 

Net assets - end of the year 

Capital 
Grants and 

Contributions 

-
-

-

Net Revenue and 
Chanqein Net Assets 

Govemmental 
Activities 

$ (8.242.751) 
(216.223) 

(8,458,974) 

10,304,069 
1,632,855 

51.053 
-

67,820 
4.000 

299,066 

12.358.865 

3.899,891 

46.913,953 

$ 50,813,844 

The accompanying notes are an integral part of these financial statements 



BOARD OF LEVEE COMMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 
STATE OF LOUISIANA 

BALANCE SHEET 
JUNE 30, 2011 

Govemmental Funds 

ASSETS 
Cash in Banlcs 
Investment - certificates of deposit 
Investment - !_AMP 
Investments - govemment securities 
Accrued Interest 
Accounts receivable 
Loan - Lafourche Parish Govemment 
Deposits 

Total assets 

LIABILITIES AND FUND BALANCES 
Liabilities 

Accounts payable 
Contracts payable 
Deferred Revenue - port Commlsion 

Total liabilities 

$ 

$ ; 

$ 

. • 

General 
Fund 

882,093 
4,000.000 

10,319.675 
-

8.925 
1.377,869 

-
3.385 

16,591.947 

158.924 
-

75,594 
234,518 

S 

K 

$ 

• -

Capital 
Proiects 

Fund 

388,506 
-
-
-
-

1,046,887 
2.279,429 

-
3,714.822 

264.179 
548.834 

-
813,013 

$ 

:*l 

$ 

• -

Debt 
Sewice 
Fund 

- $ 
-
-
-
-
-
-
-
- $ 

- $ 
-
-
-

Total 
Govemmental 

Funds 

1,270,599 
4.000.000 

10,319,675 
-

8,925 
2,424,756 
2,279,429 

3,385 
20,306.769 

423,103 
548,834 
75,594 

1,047,531 

Fund balances 
Nonspendable 
Restricted 
Committed 
Assigned 
Unassigned 

Total fund balances 
16.357.429^ 
16.357,429 

2.901,809 

2,901,609 

2,901,809 
16.357,429 
19.259,238 

Total liabilities and fund balances $ 16.591.947_ $ 3.714,822 $ 

Amount reported for governmental acUvities In Uie statement of net assets are different because: 

The purchase of capital assets are reported as expenditures as they are incurred in the 
governmental funds. The statement of net assets reports capital outlays as an asset of 
the District. These capital assets are depreciated over their estimated useful lives In the 
statement of activities and are not reported In the govemmental funds. 

Total cost of capitai assets 
Accumulated depreciation related to those assets 

Long term liabilities that are not due and payable in the current period are not reported as a 
liability in the govemmental ftinds. All liabilities - both cun'ent and long ternn - are reported 
In the statement of net assets. 

Compensated absences payable 
Accrued interest on bonds payable 
Other post employment benefits payable 
Bonds payable 

Net assets of govemnnenlal activities 

The accompanying notes are an integral part of these financial statements. 

48,206,839 
(10,875,540) 

(97,447) 
(67,046) 

(657,200) 
(4.755,000) 

$ 50.813.844 



BOARD OF t-EVEE COtUlMISSIONERS OF THE SOUTH LAFOURCHE LEVEE DISTRICT 
STATE OF LOUISlAfJA 

STATEMENT OF REVENUES, EXPEtJDlTURES AND CHANGES IN FUND BALANCES 
FOR THE YEAR ENDED JUNE 30,2011 

Governmental Funds 
• 

ASSETS 
Taxes $ 
Mineral lease and royalty Income 
Intergovemmental 
Investment Income 
Miscellaneous 

Total revenues 

EXPENDITURES 
Current: 

Public safety - flood protection 
Capltal outlay 
Debt service: 

Principle 
Interest 
Debt sendee fees 

Total Expenditures 

Excess (dsfldency) of revenues 
over (under) expendiluies 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
Operating transfers out 

Total other financing sources (uses) 

Excess of revenues and other financinB 
scKjnies over expenditures and other 
flnanclrg uses 

Fund balances - tsglnnlng ofthe year 

Fund balances - end of the year 

Genera) 
Fund 

10,304.069 $ 
1,632,855 

51.053 
66.445 

204.068 
12.25BAS'\ 

2,527.612 
5,264 

-
-
-
-

2,532,876 

9.725,615 

-
(8,289.538) 
(8.289.538) 

1.436,077 

14.921,352 

16,357.429 

Capital 
Projects 

Fund 

- $ 
-

5.598,129 
1,374 

99.000 
5,696,503 

-
9,873,344 

-
-
-
-

9.873.344 

(4.174.841) 

7,530,571 

-
7.530,571 

3,355,730 

(453.921) 

2.901,809 

Debt 
Service 

Fund 

- $ 
-

• -

-
-
-

-
-
-

535,000 
223,767 

200 
758,967 

(758.967) 

758.967 

-
758.967 

-

-

-

Total 
Governmental 

Funds 

10,304.069 
1,632.855 
5.649.182 

67.820 
303.068 

17.95B,934 

2.527.612 
9,878,608 

-
535,000 
223,767 

20D 
13.165,187 

4.791.807 

8,289,538 
(8,289.538) 

-

4,791.807 

Amounte reported for govemmental activities in the statement of actluilias are different because: 

Govemmental funds report capital ouUays as expenditures. However in ttie statement of 
activities, the cost of those assets is capitalized in the statement of net assets. 
Tills is the amount by vWiich capital outlays exceeded depreciation expense during the year. 

Governmental funds report changes In certain liabilities in the General Long Temi Debt Account 
Group, however the changes affect costs in the statement of activities-

Personnel cost increase due to compensated absences. 
Principle paymente on bond Issue recorded as expense in governmental funds 
Accnjed interest on bonds not reported in govemmental funds 
ftdiustmentfor other post employment benefits 

Change in net assets of govemmental activities 

(1.252,676) 

(11.893) 
535.000 

7,543 
(169.890) 

$ 3.899.891 

The accompanying notes are an Integrel part of these financial statemetns 



BOARD OF COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2011 

INTRODUCTION 

The Board of Levee Commissioners of the South Lafourche Levee District (the "Levee 
District") was created by Louisiana Revised Statute 38:291. The Levee District embraces all 
of Lafourche Parish lying south of the intracoastal canal. The Levee District primarily 
provides flood protection for those areas in the Levee District and is authorized to construct 
and maintain levees, levee drainage, pumps, pumping stations, drainage canals, sea wall, 
jetties, and breakwaters in the district to protect the lands from overflow and particularly 
from hurricane floodwaters and from inundation from tidewaters from the Gulf of Mexico. 
The Levee District administers the operations and responsibilities of Louisiana Statutes. 
Members of the Board are appointed by the Governor In accordance with the provisions of 
Louisiana Revised Statute 38:304. 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

In June 1999, the Govemmental Accounting Standards Board (GASB) approved Statement 
No. 34., "Basic Financial Statements ~ and Management's Discuss/on ancf Analysis - for 
State and Local Governments. The State of Louisiana and its components elected to 
implement the provisions of this statement for the year ended June 30, 2002. The 
implementation of this statement has created additional statements, schedules, reports, and 
note disclosures as follows: 

• A Management Discussion and Analysis (MD&A) section providing an analysis of the 
overall financial position and results of operations. 

• Financial Statements are prepared using the full accnjal accounting methods: 
- Depreciation is recorded on depreciable assets and property and equipment 
(including infrastructure) is recorded net of accumulated depreciation. 

• The basic financial statements include Government-Wide Statements and Fund 
Financial Statements, as explained in the following note disclosures: 

Reporting Entity 

Govemmental Accounting Standards Board Statement No. 14 established criteria for 
determining which component units should be considered part of the reporting entity for 
financial reporting purposes. The basic criterion for including a potential component unit 
within the reporting entity is financial accountability. The GASB has set forth criteria to be 
considered in detemiining financial accountability. This criteria includes; 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the State to impose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to 
or impose specific financial burdens on the State. 

12 



BOARD OF COMMISSIONERS OF THE 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2011 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

2. Organizations for which the State does not appoint a voting majority but are 
fiscally dependent on the State. 

3. Organizations for which the reporting entity financial statements would be 
misleading if data of the organization is not included because of the nature or 
significance of the relationship. 

Because the State of Louisiana, via the Governor, appoints all of the members of the Levee 
District's governing board and has the ability to impose its will on the Levee District, the 
Levee District was determined to be a component unit of the State of Louisiana. The 
accompanying financial statements present information only on the funds maintained by the 
Levee District and do not present infonnation on the State of Louisiana, the general 
government services provided by that govemment unit, or the other govemmental units that 
comprise the financial reporting entity. 

Government-wide and fund financial statements 

The government-wide financial statements (i.e., the statement of net assets and the 
statement of changes in net assets) report information on all of the non-fiduciary activities of 
the primary government. 

The Statement of Activities demonstrates the degree to which the direct expenses of a given 
function or segment is offset by program revenues. Direct expenses are those that are 
clearly identifiable with a specific function or segment. Program revenues include 1) 
charges to customers or applicants who purchase, use or directly benefit fi'om goods, 
sen/ices, or privileges provided by a given function or segment and 2) grants and 
contributions that are restricted to meeting the operational or capital requirements of a 
particular function or segment Other items not properly included among program revenues 
are reported instead as general revenues. Major individual govemmental funds are 
reported as separate columns In the fund financial statements. 

Policies specific to the government-wide financial statements are as follows: 

Eliminating Internal Activitv 

Interfund receivables and payables are eliminated in the Statement of Net Assets except for 
the net residual amounts due between governmental and business-type activities. These 
are presented as internal balances. The Levee District has no business-type activities. 
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Application of FASB Statements and Interpretations 

Reporting on governmental-type activities is based on FASB Statements and Interpretations 
issued after November 30, 1989, except where they conflict or contradict GASB 
pronouncements. 

Capitalizing Assets 

Assets used in operations with an initial useful life that extends beyond one year are 
capitalized. Buildings, equipment, furniture and fixtures and infrastructure are depreciated 
over their estimated useful lives. Depreciation is not calculated on land, land improvements 
or construction in progress. Accumulated depreciation is recorded net of depreciable assets 
in the Statements of Net Assets. 

Program Revenues 

The Statement of Activities presents two categories of program revenues - (1) charges for 
sen/ices and (2) capital grants and contributions. 

Charges for services - are revenues from exchanges or exchange like transactions with 
external parties that purchase, use or directly benefit from the program's goods, sen/ices, or 
privileges. These revenues include fees charged for specific services, licenses and permits, 
and operating special assessment, and include payments from exchange transactions with 
other governments. The Levee District receives no fees for services. 

Capital grants and contributions - are resources that are restricted for operating purposes of 
a program. They include grants and contributions with restrictions that permit the resources 
to be used for programs operating of capital needs at the recipient government's discretion. 

Measurement focus, basis of accounting, and financial statement presentation 

The govemment-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when 
earned and expenses are recorded when a liability is incurred, regardless of the timing of 
related cash flows. Grants and similar items are recognized as revenue as soon as all 
eligibility requirements imposed by the provider have been met 

Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are 
recognized as soon as they are both measurable and available. Revenues are considered 
to be available when they are collectible within the current period or soon enough thereafter 
to pay liabilities of the current period. For this purpose, the govemment considers revenues 
to be available If they are collected within thirty-one days after the end ofthe current fiscal 
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period. Expenditures generally are recorded when a liability is incunred as under accrual 
accounting. 

Govemmental Funds 

Governmental funds are those through which most governmental functions typically are 
financed. Govemmental funds reporting focuses on the sources, uses and balances of 
current financial resources. Expendable assets are assigned to various governmental funds 
according to the purpose for which they may or may not be used. Current liabilities are 
assigned to the fund from which they will be paid. The difference between govemmental 
fund assets and liabilities is reported as fund balance. 

The Levee District reports the following major govemmental funds: 

General Fund 

The General Fund is the general operating fund of the Levee District. It is used to account 
for all financial resources except those required to be accounted for in other funds. 

Debt Service Fund 

The Debt Service Fund is used to account for the accumulation of resources for, and the 
payment of, levee improvement bonds totaling $ 7,000,000, issued during 2006 in the 
amount of $ 7,000.000. 

Capital Proiects Fund 

The Capital Projects Fund is used to account for financial resources to be used for the 
acquisition or construction of major capital facilities. The fund is presently being used to 
account for the construction of the levee system and pumping stations in the levee district. 

Revenues - Exchange and Non-Exchange Transactions 

Revenue resulting frorrt exchange transactions, in which each party gives and receives 
essentially equal value, is recorded on the accnjal basis when the exchange takes place. 
On a modified accrual basis, revenue is recorded in the fiscal year in which the resources 
are measurable and become available. Available means that the resources will be collected 
within the cun-ent fiscal year or are expected to be collected soon thereafter to be used to 
pay the liabilities of the current fiscal year. For the Levee District, available means expected 
to be received within thirty-one days of fiscal year-end. Under the modified accrual basis, 
only interest is considered to be both measurable and available at fiscal year-end. 
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Non-exchange transactions. In which the Levee District receives value without directly giving 
value in retum, includes grants and donations. On an accrual basis, revenue from grants 
and donations is recognized in the fiscal year in which all eligibility requirements have been 
satisfied. Eligibility requirements including timing requirements, which specify the year 
when resources are required to be used, matching requirements, in which the Levee District 
must provide local resources to be used for a specific purpose, and expenditure 
requirements, in which the resources are provided to the Levee District on a reimbursement 
basis. On a modified accnjal basis, revenue from non-exchange transaction's must be 
available before it can be recognized. 

Revenues -• Taxes 

Ad valorem taxes are assessed on a calendar year basis, become due on November 15th of 
each year, and become delinquent on December 31sL Ad valorem taxes are recorded in 
the year the taxes are received. Sales taxes are recorded as revenue based on the month 
paid by the taxpayer. Sales taxes received by the Levee District in August are for the 
month of June and are recorded as a receivable as of June 30th. If taxes were recorded 
when assessed the amount recorded would not be materially different from the amount 
actually recorded in the financial statements. 

Expenses/Expenditures 

On an accrual basis of accounting, expenses are recognized at the time they are incurred. 
The measurement focus of govemmental fund accounting is on decreases in net financial 
resources (expenditures) rather than expenses. Expenditures are generally recognized In 
the accounting period in which the related fund liability is incun^d, if measurable 

Other Financing Sources f Useŝ  

In govemmental fund accounting, transfers between funds, which are not expected to be 
repaid, are accounted for as other financing sources (uses). In those cases where 
repayment in expected, the advances are accounted for through the various "due from" and 
"due to" accounts. These amounts are eliminated in the govemment-wide financial 
statements. 

Proceeds from the issuance of bonds are accounted for as other financing sources in the 
govemmental funds. These amounts are recorded as liabilities in the govemment-wide 
financial statements. 

Property and Eguipment 

Property and Equipment are recorded at cost, if purchased or constructed. Assets acquired 
through contributions are capitalized at their estimated fair value, if available, or at estimated 
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fair value or cost to constmct at the date of the contribution. Equipment includes all items 
valued above $ 500 and infrastructure includes the cost to constmct and improve the 
pumps, pump stations and lock systems. Assets are depreciated using the straight-line 
metliod over the useful lives ofthe assets as follows: 

Asset Years 

Automobiles 5 
Equipment 5-10 
Furniture and Fixtures 7 
Buildings 40 
Infrastructure 40 

The Levee District provides general maintenance to forty-four miles of levees, which are not 
recorded in these financial statements because the District does not own the levees and is 
not responsible for significant maintenance on them. 

Under GASB Statement No. 34 the government-wide financial statements and the fund 
financial statements do not include the General Fixed Asset Account Group. 

Long-Term Obligations 

Long-term obligations are reported at face value. 

Under GASB Statement No. 34 the govemment-wide financial statements and the fund 
financial statements do not include the General Long Temi Debt Account Group. 

Budget Practices 

The budget practices of the Levee District are prescribed by Louisiana Revised Statute 
38:318. This statute requires the Levee District to submit its annual budget to the Joint 
Legislative Committee on the Budget, no later than 90 days prior to the end of each fiscal 
year for the succeeding fiscal year for review. 

The Levee District prepares budgets for all its funds but does not budget the beginning fund 
balance for the Debt Sen/ice Fund. The budgets are adopted on a basis consistent with 
Generally Accepted Accounting Principles (GAAP). The budgets were amended once 
during the fiscal year. 

Amendments to the budget must be approved by the Board of Commissioners. 

Appropriations which are not expended lapse at year end. 
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Encumbrances 

Encumbrance accounting is not utilized by the Levee District. 

Cash. Cash Equivalents and Investments 

Cash and cash equivalents include demand deposits in banks and the State Treasury. The 
caption "cash in banks" on the Statement of Net Assets includes all cash on deposit at 
banks, including certificates of deposit with an original maturity of less than 90 days. If the 
original maturity exceeds 90 days they are classified at investments. 

Louisiana state law allows all political subdivisions to invest excess funds in obligations of 
the United States, certificates of deposit of any bank domiciled or having a branch office in 
the State of Louisiana or any other federally insured investments, guaranteed investment 
contracts and investment grade (A-l/P-1) commercial paper of domestic corporations. 

Louisiana state law requires deposits (cash and certificates of deposit) of all political 
subdivisions be fully collateralized at all times. Acceptable collateralization includes the 
FDIC insurance and the mari<et value of securities purchased and pledged to the political 
subdivision. Obligations of the United States, the State of Louisiana and certain political 
subdivisions are allowed as security for deposits. Obligations fumlshed as security must be 
held by the political subdivision or with an unaffiliated bank or trust company for the account 
of the political subdivision. The market value of the demand deposits and certificates of 
deposit is equal to their cost. 

Annual and Sick Leave 

Employees accumulate annual and sick leave at various rates based on their years of 
sen/ice. The amount of annual and sick leave that may be accumulated by each employee 
is unlimited. Upon temiination, an employee is compensated for up to 300 hours of unused 
annual leave at the employee's hourly rate of pay. Upon retirement, unused annual leave in 
excess of 300 hours plus unused sick leave is considered in computing the years of service 
for retirement benefit purposes. The liability for leave privileges at June 30, 2011 is 
estimated to be $ 77,109 which is recorded as a liability in the government-wide financial 
statements. 

Compensatory Leave 

Employees who are considered having no-exempt status according to the guidelines 
contained in the Fair Labor Standards Act may be paid for compensatory leave earned (K-
Time). Upon termination or transfer, an employee will be paid for any time and one-half , 
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compensatory leave earned and may or may not be paid for any straight hour for hour 
compensatory leave earned. Compensation paid will be based on the employee's hourly 
rate of pay at termination or transfer. The liability for accrued payable compensatory leave 
at June 30, 2011 is estimated to be $ 20,338, which is recorded as a liability in the 
govemment-wide financial statements. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
data of the financial statements and the reported amounts of revenues and expenses during 
the reporting period. Actual results could differ from those estimates 

Fund Balance Classification Policies and Procedures 

GASB 54 requires fund balances to be categorized as nonspendable. restricted, committed, 
assigned, and unassigned. Nonspendable fund balance includes amounts that cannot be 
spent because they are either not in spendable form or legally or contractually required to 
be maintained intact. Amounts that are restricted are those in which constraints have been 
placed on the use of the resource. Committed fund balances are those amounts that can 
only be used for a specific purpose pursuant to constraints imposed by formal action ofthe 
board of commissioners. Assigned amounts are those that are constrained by management 
and the governing body, intended for a specific purpose, and not imposed by formal action. 
Unassigned fund balance is a residual classification for those amounts not restricted, 
committed, or assigned. 

The Levee District has an assigned fund balance of $2,901,809 in capital projects. 
Assigned amounts are considered to have been spent first when an expenditure is incurred 
for the purpose of fulfilling a related capital project. 

NOTE 2. JUDGEMENTS. CLAIMS. AND SIMILAR CONTINGENCIES: 

The Levee District is a defendant in several lawsuits involving disputed land ownership and 
rights-of-way. In the opinion of legal counsel for the Levee District, resolution of these 
lawsuits will be favorable to the Levee District or the liability, if any resulting from these 
lawsuits would not be material to the financial statements. 

NOTE 3. PENSION PLAN: 

Substantially all employees of the Levee District are members of the Louisiana State 
Employees Retirement System (LASERS), a cost-sharing, multi-employer public employee 
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retirement system. LASERS Is a statewide public retirement system, which is organized for 
the purpose of providing retirement and other benefits for employees of the state and its 
various departments and agencies and their beneficiaries, and is administered and 
controlled by a separate board of trustees. Contributions of participating state agencies are 
pooled within LASERS to fund accrued benefits, with contribution rates approved by the 
Louisiana Legislature. 

All full-time Levee District employees are eligible to participate in LASERS. Benefits vest 
with ten years of service. At retirement age. employees are entitled to annual benefits equal 
to $ 300 plus 2.5% of their highest consecutive 36 months' average salary multiplied by their 
years of credited sen/ice. Vested employees are entitled to a retirement benefit payable 
monthly for life at (a) any age with 30 years of service, (b) age 55 with 25 years of service, 
or (c) age 60 with 10 years of service. In addition, vested employees have the option of 
reduced benefits at any age with 20 years of service. LASERS also provides death and 
disability benefits. Benefits are established by state statute. LASERS issues an annual 
publicly available financial report that includes financial statements and required 
supplementary information. That report may be obtained by writing to the Louisiana State 
Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804, or 
by calling (225) 922-0600. 

Covered employees are required by state statute to contribute 7.5% of gross salary (8% if 
hired after July 1, 2006) and the Levee District is required to contribute at an actuarially 
determined rate. The contribution rate for the fiscal year ended June 30, 2011 was 22% of 
covered payroll, for June 30, 2010 was 18.6% of covered payroll, and for June 30. 2009 it 
was 18.5%. The contribution requirements of plan members and the Levee District are 
established and may be amended by state statute. As provided by R.S. 11:102, the 
employer contributions are detemriined by an actuarial valuation and are subject to change 
each year based on the results of the valuation from the prior fiscal year. The South 
Lafourche Levee District contributions to LASERS for the years ended June 30. 2011, 2010 
and 2009 were $ 136,623, $ 103,044 and $ 98,113, respectively, equal to the required 
contributions for each year. 

NOTE 4. PER DIEM PAID BOARD MEMBERS: 

Per diem payments are presented on Schedule III. The per diem payments are authorized 
by Louisiana Revised Statute 36:308. 

NOTE 5. PROPERTY AND EQUIPMENT: 

At June 30, 2011, the Levee District reported the following capital assets valued at historical 
cost. A summary of changes in capital assets is as follows: 
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June 30.2010 Adjustments Additions Deletions June 30,2011 

Assets not 
being depreciated: 
Land 
Leon Theriot Lock 
Total not depreciated 

Assets being depreciated 
Buildings 
Equipmeat 
Leon Theriot Lock 
Pump Station No. I 
Pump Station No. B 
Pump Station No. 2 
Pump Station No. 6 
Pump Station No. 4 
Pump Station No. 7 
Total assets being 

depreciated 
Tota! Capital Assets 

Accumulated Depreciation: 

Land 
Buildings 
Equipment 
Leon Theriot Lock 
Pump Station No. I 
Pump Station No. 8 
pump Station No. 2 
Pump Station No. 6 
Pump Station No. 4 
Pump Station No. 7 
Total Accumulated 
depreciation 

S 

S 

S 

— 

s 
s 

J 
s 

— 

627,973 
-

627,973 S - S 

368.954 S - S 
1,005,828 

27,025.515 
3,239,585 

700.953 
3.692,087 
5.060,286 
3.544,102 
2.902.317 

47,539,627 S - S 
48.167.600 S - S 

luly 1.2010 Adjustments 
- $ - S 

122,680 
562.062 
394,122 

2,095,405 
543;237 

2,031,406 
1,897,610 
1.066,410 

870.693 

9,583.625 

-
-
- $ 

- S 
17,807 
29.338 

-
-
-
-
-
-

47,145 S 
47.145 $ 

Additions 
-

9,224 
136.415 
675,699 

80,989 
17.523 
91,546 

126,508 
89359 
72,558 

1.299,821 

-
• -

- $ 

- $ 
7,907 

-
-
-
-
-
-
-

7,907 S 
7,907 $ 

627,973 
-

627,973 

368,954 
1,015.728 

27,054,853 
3.239.585 

700.953 
3.692,087 
5,060.286 
3.544.102 
2,902317 

47,578,865 
48,206,838 

Deletions June 30,2011 
- S 
-

7.907 
-
-
-
-
-
-
1 — 

7,907 

-
131,904 
690,570 

1.069,821 
2,176394 

560,750 
2,122,952 
2,024,118 
1,155,769 

943,251 

10.875,539 

Total Capital Assets, net $ 38.583,975 S ^ S fl.252,676) $_ - 1 37331.299 

Depreciation expense amounted to $ 1,299,821 for the year ended June 30,2011. 
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NOTE 6. LONG-TERM OBLIGATIONS: 

The Levee District issued $ 7,000,000 of Revenue Bonds {Series 2006) during the year 
ended June 30, 2006. The proceeds from the bonds is for constmctlng and maintaining 
necessary levees, levee drainage, flood protection, humcane flood protection and all other 
purposes incidental thereto. The following is a summary of the levee improvement bond 
transactions for the Levee District for the year ended June 30, 2011: 

2006 Bond Issue: 

Date of Issue: June 26, 2006 

Original Issue $ 7,000,000 

Outstanding, June 30, 2011 $ 4,755,000 

Redeemed in 2010-11 $ 565,000 

Interest Rates 4.23% 

Maturity Dates 2011-2018 

The bonds are secured by and payable In principal and interest solely by a pledge and 
dedication of the excess of annual revenues of the Issuer above statutory, necessary and 
usual charges in each of the fiscal years during which the bonds are outstanding. 

The bonds maturing March 1, 2009, and thereafter will be callable for redemption by the 
Levee District at any time on or after March 1, 2007, in whole or in part, and if less than a 
full maturity, then by lot within such maturity, at the principal amount thereof, and accmed 
interest to the date fixed for redemption. 

Scheduled debt service payments, including interest, on the bonds are as follows: 

Principal interest Total 

2012 

2013 

2014 

2015 

2016 

2017-2018 

$ 

$ 

565.000 

600,000 

635,000 

675,000 

715.000 

1,565,000 
4.755,000 

$ 

$ 

201,137 

177,237 

151,857 

124,997 

96,444 

100,251 

851,923 

$ 

S 

766.137 

777.237 

786.857 

799,997 

811.444 

1,665,251 

5,606,923 
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Changes In Long-Term Liabilities 

A summary of changes in long-term liabilities follows: 

Amounts due 
July 1,2011 Additions Deletions Adjustments June 30,2011 within one year 

Bonds Payable $ 5,290,000 - $(535,000) $ - $ 4,755,000 $ 565,000 
OPEB Payable 687,310 173,100 (3,210) 857,200 
Compensated 

Absences 65,554 11,893 - - 97,447 24,361 
$6,062.864 $184,993 $ (539,210) $ $ 5.709,647 $ 589,361 

NOTE 7. DEPOSITS IN FINACIAL INSTITUTIONS: 

Cash and Cash Equivalents 

The carrying amounts of the Levee District's deposits are as follows for the year ended June 
30,2011: 

General Fund: 
Demand deposits $ 882,093 
Certificates of deposit ~ 

Total general fund S 882.093 

Capital proiects fund: 
Demand deposits $ 368,507 

Total capital projects fund £ 3885Q7 

Cash and cash equivalents are stated at cost, which approximates market. 

Custodial credit risk 

Under State law, deposits must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The martlet value of the pledged securities plus 
the federal deposit insurance must at alt times equal the amount on deposit with the fiscal 
agent. These pledged securities are held In the name ofthe pledging fiscal agent bank in a 
holding or custodial bank in the form of safekeeping receipts held by the State Treasurer. 

GASB Statement No. 40, which amended GASB Statement No. 3, only requires disclosure 
of deposits tiiat are considered to be exposed to custodial credit risk. An entity's deposits 
are exposed to custodial credit risk If the deposit balances are either 
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1) uninsured and uncoUateralized, 
2) uninsured and collateralized with securities held by the pledging financial 

institution or 
3) uninsured and collateralized with securities held by the pledging financial 

institution's taist department or agent, but not in the entity's name 

At June 30, 2011. the Levee District had $1,753,440 in bank balances for cash deposits 
which is not necessarily equal to the balance sheet cash balance due to outstanding items. 
$500,000 of the bank balances are covered by FDIC Insurance, the remaining $1,253,440 
of deposits are required to be reported in category 2 above. 

NOTE 8. INVESTMENTS 

Investments are stated at fair value. The Levee District investment policy states that it shall 
invest using the Paident-Person Rule. The Prudent-Person Rule states that the Board 
shall act with care, skill, prudence and diligence under the circumstances prevailing that a 
prudent Institutional investor acting In like capacity and familiar with such matters would use 
in the conduct of an enterprise of a like character and with like aims. 

Investments held at June 30, 2011 consist of $ 10,319,675 in LAMP and certificates of 
deposit at financial institutions in the amount of $ 4,000,000. 

LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of 
the State of Louisiana. Only local government entities having contracted to participate in 
LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to 
provide a safe environment for the placement of public funds in short-term, high quality 
investments. The LAMP portfolio includes only securities and other obligations in which 
local governments in Louisiana are authorized to invest in accordance with LSA - R.S. 
33:2955. LAMP investment guidelines and historical Information are available on its website 
www.lamDPool.com or can be obtained by phoning (504) 525-LAWlP. 

LAMP is a 2a7-like investment pool. The following facts are relevant for 2a7 like investment 
pools as they relate to GASB Statement No. 40: Credit Risk: LAMP is rated AAAm by 
Standard & Poor's; Custodial Credit Risk: LAMP participants' investments in the pool are 
evidenced by shares of the pool. Investments in the pool are not categorized in the three 
risk categories provided by GASB because the investment is in a pool of funds and 
therefore not evidenced by securities that exist in physical or book entry form; Concentration 
of credit risk: Pooled investments are excluded from the 5% disclosure requirement; 
Interest rate risk: 2a7-like investment pools are excluded from this disclosure requirement; 
Foreign currency risk: Not applicable to 2a7-like pools. 
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The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 
90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is 
designed to be highly liquid to give its participants immediate access to their account 
balances. The investments in LAMP are stated at fair value based on quoted market rates. 
The fair value is determined on a weekly basis by LAMP and the value of the position in the 
external investment pool is the same as the value of the pool shares. LAMP, Inc. Is subject 
to the regulatory oversight of the state treasurer and the board of directors. LAMP is not 
registered with the SEC as an investment company. 

Custodial credit risk 

GASB Statement 40 amended GASB Statement 3 to eliminate the requirement to disclose 
all investments by three categories of risk. GASB Statement 40 requires only the separate 
disclosure of investments that are considered to be exposed to custodial credit risk . Those 
investments exposed to custodial credit risk are reported by type in one of two separate 
columns depending upon whether they are held by a counterparty, or held by a 
counterparty's trust department or agent not in the entity's name. In addition, the total 
reported amount and fair value columns still must be reported for total investments 
regardless of exposure to custodial credit risk. All securities held at June 30, 2011 are held 
in the trust department of a custodial bank selected by the Levee District 

Investments at June 30,2011 are comprised of: 

Carrying 

Fund Amount Market Value 

Tvpe of Investment 

Certificate of 
deposit at banks s -
LAMP 10.319.675 

Gov't securities 

TOTALS s 1D.319.675 

s 4,000,000 

10.319.675 

-

s 14.319.675 

$ 4.000,000 

10,319.675 

-

$ 14,319,675 

Concentration of credit risk 

Concentration of credit risk is defined as the risk of loss attributed to tiie magnitude of the 
Levee District's investment in a single issuer. 

The investment policy allows for the Finance Committee and General Manager, to 
determine allocations to LAMP and Certificates of Deposit based on current market factors 
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and financial conditions. There Is no dollar or percentage limit to LAMP allocations, 
whereas time certificates of deposit of six-moth and twelve-montii renewals are limited to an 
amount of $ 100,000 to $ 1,000,000. As of June 30, 2011 there were no investments that 
exceeded the Levee District's concentration of credit risk investment policy. 

Credit risk 

Credit risk is defined as the risk that an insurer or other counterparty to an investment will 
not fulfill its obligations. See discussion above regarding the LAMP investment guidelines. 
The certificates of deposit held by the Levee District are not rated. Obligations guaranteed 
or implicitly guaranteed by the U.S. Government are not considered to have credit risk and 
are therefore not rated. The Levee District has no formal policy regarding credit risk. 

Interest rate risk 

Interest rate risk is defined as the risk that changes In interest rates will adversely affect the 
fair value of an investment. The Levee District has no formal policy regarding interest rate 
risk. Ail of the Levee District's investments have maturities of less than one year. 

NOTE 9. POSTRETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS: 

Plan description 
Louisiana State employees may participate in the State's Other Postemployment Benefit 
Plan (OPEB Plan), an agent multiple-employer defined benefit OPEB Plan that provides 
medical and life insurance to eligible active employees, reti'rees and their beneficiaries. The 
Office of Group Benefits administers the plan. LRS 42:801-883 provides the authority to 

POSTRETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (Continued): 

establish and amend benefit provisions ofthe plan. The Office of Group Benefits does not 
issue a publicly available financial report of the OPEB Plan; however, it is Included in 
Louisiana Comprehensive Annual Financial Report (CAFR). 

You may obtain a copy of the CAFR on the Office of Statewide Reporting and Accounting 
Policy's website at www.doa.la.gov/osrap. 

Funding Policy 

The plan is currently financed on a pay-as-you-go basis. The contribution requirements of 
plan members and the Board are established and may be amended by LRS 42:801-883. 
Employees do not contribute to their postemployment benefits cost until they become. 
retirees and begin receiving those benefits. The retirees contribute to the cost of retiree 
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STATE OF LOUISIANA 
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JUNE 30, 2011 

POSTRETIREMENT HEALTH CARE AND OTHER BENEFITS (Continued) 

healthcare based on a sen/ice schedule. Contribution amounts vary depending on what 
healthcare provider is selected from the plan and if the member has Medicare coverage. 

Annual OPEB Cost 
The Levee District's Annual Required Contribution (ARC) is an amount actuarially 
determined in accordance with GASB 45. The ARC represents a level of funding that, If 
paid on an ongoing basis, would cover nonnal cost eacli year and amortize any unfunded 
actuarial liabilities over a period not to exceed tiilrty years. A level percentage of payroll 
amortization method, open period, was used. The total ARC for the fiscal year ending June 
30, 201 l i s $171,900. 

The following table presents the Levee District's OPEB Obligation for the fiscal year 2011: 

Annual required contribution $ 171,900 
interest on Net OPEB Obligation 27,500 
ARC Adjustment (26.300) 
OPEB Cost 173,100 
Contributions made (retiree cost) f 3.210) 
Change in Net OPEB Obligation 169,890 
Beginning Net OPEB Obligation July 1, 2010 687.310 
Ending Net OPEB Obligation June 30, 2011 £ 857.200 

Utilizing the pay-as-you-go method, the Levee District contributed 1.85% and 1.75% of the 
annual post-employment benefits cost during 2011 and 2010, respectively. 

Funded Status and Funding Progress 

During the year ended June 30, 2011. the Levee District made contributions of $3,210 to its 
OPEB trust. A trust was established with an effective date of July 1, 2008, but was not 
funded at all, has no assets, and hence has a funded ratio of zero. Since the plan was not 
funded, the entire actuarial accmed liability of $ 1,816,500 was unfunded. 

The funded status of tiie plan as of July 1, 2010, was as follows (in tiiousands): 

Actuarial accmed liability (AAL) $ 1,432,400 
Actuarial value of plan assets 0 
Unfunded actuarial accmed liability (UAAL) 1,432,400 
Funded ratio (actuarial value of plan assets/AAL) 0% 
Covered payroll (annual payroll of active employee covered by the plan) $ 597,100 
UAAL as a percentage of covered payroll 239.89% 
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JUNE 30, 2011 
POSTRETIREMENT HEALTH CARE AND OTHER BENEFITS (Continued) 

Actuarial Methods and Assumptions 
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts 
and assumptions about tiie probability of occun-ence of events far Into tiie future. Examples 
include assumptions about future employment, mortality, and the healthcare cost trend. 
Amounts detemiined regarding the funded status of the plan and the annual required 
contributions of the employer are subject to continual revision as actual results are 
compared with past expectations and new estimates are made about the future. The 
schedule of funding progress, presented as required supplementary information following 
tiie notes to the financial statements, presents multlyear trend information that shows 
whether the actuarial value of plan assets is increasing or decreasing over time relative to 
the actuarial accmed liabilities for benefits. 

Projections of benefits for financial reporting purposes are based on the substantive plan 
(the plan as understood by the employer and plan members) and include the types of 
benefits provided at the time of each valuation and the historical pattern of sharing of benefit 
costs between the employer and plan members to that point. The actuarial methods and 
assumptions used include techniques that are designed to reduce short-temi volatility in 
actuarial accrued liabilities consistent with the long-term perspective ofthe calculations. 

In the July 1, 2009 actuarial valuation, the projected unit credit actuarial cost method was 
used. The actuarial assumptions included a 4.0 percent investment rate of return (net of 
administrative expenses) and initial annual healthcare cost trend rate of 9.0% and 10.1% 
for pre-Medicare and Medicare eligible, respectively .scaling down to ultimate rates of 5% 
per year. The Levee District's unfunded actuarial accmed liability is being amortized as a 
level percentage of payroll on an open basis. The remaining amortization period at June 30, 
2011, was twenty-six years. 

NOTE 10. COOPERATIVE ENDEAVOR AGREEMENTS: 

On August 2010, the Levee District signed a Cooperative Endeavor Agreement with the 
North Lafourche Conservation, Levee and Drainage District, and the Terrebonne Levee and 
Conservation District to provide flood protection to Lafourche and Ten-ebonne Parishes 
where there is a need to work across parish, district and other political boundaries and a 
need for the pooling of resources between tiiese three districts to achieve mutually 
beneficial goals. Projects shall require a supplemental agreement to this Cooperative 
endeavor Agreement executed by each party's authorized representative. 

Amendment No. 1 - Point Aux Chenes Tie In Levee Project, Phase 2 
Amendment No. 2 - Point Aux Chenes Tie In Levee Project, Phase 1 
Amendment No. 3 - Penmitting and environmental Clearance for Morganza to the Gulf 

Reaches K & L in Lafourche Parish, Louisiana 
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NOTE11. COMMITMENTS AND CONTINGENCIES: 

The Levee District has two open contracts for flood protection as of June 30, 2011. The 
total commitment under the contract with Ten-a Logistics is $ 9,626,073. Through June 30, 
2011 the Levee District has been billed $ 951,112 leaving a remaining commitment of 
$ 8,674,961. Retainage.under this contract amounted to $ 64,559 and the Levee District 
owed the contractor $ 275,511 as of June 30, 2011. The total commitment under the 
contract with Low Land Construction is $ 1,689,000. Through June 30, 2011 the Levee 
District has been billed $ 1,541,991 leaving a remaining commitment of $ 147,009. 
Retainage under this contract amounted to $ 84,450 and the Levee District owed the 
contractor $ 62,559 as of June 30, 2011. 

NOTE 12. SUBSEQUENT EVENT: 

The Levee Disti-ict entered into a Cooperative Endeavor Agreement with Lafourche Parish 
Government in consideration ofthe mutual benefits derived from expediting commencement 
of tiie Louisiana's Parish Government's Northwest Little Lake Marsh Creation and 
enhancement project, a Coastal Impact Assistance Program project, the Levee District 
agreed to loan to Louisiana Parish Government the funds necessary to commence the 
project with a period of six month to repay the funds from the time the funds were received 
from the Levee District. As of June 30, 2011 tiie Levee District had an intergovemmental 
note receivable form Lafourche Parish Government for $ 2,279,428 but prior to the date of 
this report the full amount ofthe loan was repaid timely to the Levee District. 
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REQUIRED SUPPLEMENTARY SCHEDULES 



SCHEDULE I 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 

FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL 
GENERAL FUND 

FOR THE YEAR ENDED JUNE 30, 2011 

REVENUES 
Taxes $ 
Intergovemmental Revenues 
Investment Income 
Other Revenues 

Total Revenues 

EXPENDITURES 
Current 
Public safety - flood protection 
Personal Services 
Related Benefits 
Travel 
Professional Services 
Operating Sen/ices 
Supplies 
Other 

Capital Outlay 

Total Expenditures 

Excess of revenues over expenditures 

OTHER FINANCING SOURCES (USES) 
Operating Transfers In 
Operating Transfers Out 

Total other financing sources (uses) 

Excess of revenues and otiier financing sources 
over expenses and other financing uses 

Fund balances - beginning of year 

Fund balances - end of year $ 

See accompanying notes to financial statements. 

Original 
Budqet 

8,439,941 $ 
140,724 
110,000 
12,000 

8,702,665 

Final 
Budget 

11,646.767 $ 
451,054 
93,409 
4,000 

12,195,230 

Actual 

11.936.924 $ 
51,053 
66.446 

204,068 

12.258.491 

Variance 
Favorable 

(Unfevorable) 

290.157 
(400.001) 
(26.953) 
200,068 

63,261 

799,500 
498,300 

13,500 
196,100 
655,425 
138,648 
513,000 
85,500 

2.899.973 

5,802.692 

(18.552,692) 

(18,552,692) 

(12,750,000) 

12.750.000 

- $ 

809,500 
527,700 
18,600 
58,300 

806,150 
142,728 
562,220 

6,000 

2,931.198 

9,264.032 

{24.185,384) 

(24.185.384) 

(14.921,352) 

14,921,352 

- $ 

873.419 
349.897 

19,502 
63.407 

671,707 
155,172 
394,608 

5,264 

2.532.876 

9.725,615 

(8.289.538) 

(8.289,538) 

1,436.077 

14,921,352 

16,357,429 $ 

(63,919) 
177,803 

(902) 
(5,107) 

134,443 
(12,444) 
167,712 

736 

398,322 

461,583 

15,895,846 

15.895,846 

16.357.429 

_ 

16.357,429 
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OTHER SUPPLEMENTARY SCHEDULES 



SCHEDULE IV 
PER DIEM PAID BOARD MEMBERS 

FOR THE YEAR ENDED JUNE 30. 2011 

Lula Auenson 
Ronald Callais 
Robert Eymard, Sr. 
Bob Faulk 
Roy Gisclair 
E.J. Gremilllon 
Mitch Danos 
Monty Vegas 
CJ Marts 

Total 

NUMBER OF 
MEETINGS 

13 
24 
13 
14 
14 
8 
14 
12 
13 

125 

AMOUNT 

$ 975.00 
1.800.00 

975.00 
1,050.00 
1,050.00 

600.00 
1,050.00 

900.00 
975.00 

$ 9.375.00 
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SCHEDULE V 
REPORTING PACKET - DIVISION OF ADMINISTRATION, 

OFFICE OF STATEWIDE REPORTING AND ACCOUNTING POUCY 

ANNUAL FINANCIAL REPORT 

As a component unit of the State of Louisiana, the financial statements ofthe 
South Lafourche Levee District are included in Louisiana's Comprehensive Annual 
Financial Report. Following are the statements being submitted to the Division of 

Administration as listed in the Table of Contents - Other Supplementary Schedules and 
Reports Schedule V 
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STATE OF LOUISIANA 

Annual Finaacial Statements 
June 30,2011 

C O N T E N T S 
TRANSMITTAL LETTER 
AFFIDAVIT 

Statements 

MD&A (See audit report pages 3-7) 

Balance Sheet A 

Statement of Revenues, Expenses, and Changes in Fund Net Assets B 

Statement of Activities (See Also Instractions for Simplified Statement of Activities) C 

Statement of Cash Flows D 

Notes to the Financial Statements 
A. Summary of Significant Accounting Policies 
B. Budgetary Accounting 
C. Deposits with Financial Institutions and Investments (See OSRAP Memo U-36, 

Appendix A) 
D. Capital Assets - Including Capital Lease Assets 
E. Inventories 
F. Restricted Assets 
G. Leave 
H. Rethement System 
I. Other Postemployment Benefits (Additional information in OSRAP Memo 11-36, 

Appendix D) 
J. Leases 
K. Long-Term Liabilities 
L. Contingent Liabilities 
M. Related Party Transactions 
N. Accounting Changes 
0. In-Kind Contributions 
P. Defeased Issues 
Q. Revenues or Receivables - Pledged or Sold (GASB 48) (See OSRAP Memo 11-

36, Appendix E) 
R. Government-Mandated Nonexchange Transactions (Grants) 
S. Violations of Finance-Related Legal or Contractual Provisions 
T. Short-Term Debt 
U. Disaggregation of Receivable Balances 
V. Disaggregation of Payable Balances 
W. Subsequent Events 
X. Segment Information 
Y. Due to/Due fi'om and Transfers 
Z. Liabilities Payable firom Restricted Assets 



AA. Prior-Year Restatement of Net Assets 
BB. Net Assets Restricted by Enabhng Legislation (See OSRAP Memo U-36, 

Appendix C) 
CC. Impairment of Capital Assets (See OSRAP Memo 11-36, Appendix B) 
DD. Employee Termination Benefits 
EE. Pollution Remediation Obligations 
FF. American Recovery and Reinvestment Act (ARRA) 

Schedules 
1 Schedule of Per Diem Paid to Board Members 
2 Not Applicable 
3 Schedules of Long-Term Debt 
4 Schedules of Long-Term Debt Amortization 
5 Schedule of Current Year Revenue and Expenses - Budgetary Comparison of 

Current Appropriation - Non-GAAP Basis (applicable only for entities whose 
budget is appropriated by the legislature) 

15 Schedule of Comparison Figures and Instructions 
16 Schedule of Cooperative Endeavors (see OSRAP Memo 11-36 Appendix F) 

See the Appendix Packet on our Website (OSRAP Memo 11-36) 
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STATE OF LOUISIANA 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 
BALANCE SHEET 
AS OF JUNE 30,2011 

Statement A 

ASSETS 
CURRENT ASSETS: 

Cosh imd cash equivalents 
Restricted Cosh and Cash Bquivnlents 
Investments - Certittcme of deposits 
Investaienis-LAMP 
Deferred autlllow of resources 
Receivables (net ofaliowance for doubtful accountsXNDtc U) 
Due from other Rinds {Note Y] 
Due from federnJ Bovemmcni 
Inventories 
Prepnynients 
Notes reccivoble 
Other cunent nssets 

ToUil cunent assets 
NONCURRENT ASSETS: 

Restricted assets (Note F): 
Cosh 
Investments 
Receivables 

Investments 
Notes receivable 
Capitol assets, not ordepreciaLion (Note D) 

Lond and non-depTGdablc enscmcnts 
Buildings and improvements 
Mocfaineiy and equipment 
Infinsmicture 
Intangible assets 
Canstructfon/E>evelopment-in-progress 

Other noocunent assets 
TotEd noncurrent assets 

Total assets 

L U B I L r n E S 
CURRENrLIABILrriES: 

Accounts payable and accruals (Note V] 
Derivative instnimenl 
Deferred inflow of resources 
Due to other funds (Note Y) 
Due to fedemi government 
Deferred revenues 
Anwunts held in custody Car athcR 
Other cunent liabilities 

Current portion of long-term liabilities; (Note K) 
Contracts pi^oble 
Compensated absences payable 
Capital lease obligations 
Claims and litigation payable 
Notes piqrable 
PollutiDn remeditntion obligation 
Bonds payable [include unomoitized costs) 
Other long-temi liidillities 

Total cunent VmUUdes 
NONCURRENT UABOITIES: [Note K) 

Conlmcts pliable 
Compensated absences payable 
Capital lensB obllgadons 
Claims and littgation payable 
Notes pDypble 
Pollution remediation obligation 
Bonds payable (include unomortizcd costs) 
OPEB payable 
Other iong-ienn liabilities 

Total noncunent liabilities 
Total liabilities 

NET ASSETS 
Inwsted In capital assets, net of related debt 
Restricted for 

Copilal pmjccts 
Debt Service 
Unemployment compensation 
Other specitic purposes 

Unrestricted 
Total net assets 

Total liabilities and net ossets 

U70.fi00 

i.4i4.7S6 

lfl.3()33lli 

627.973 
537.030 
325,158" 

36.141.IIB 

3?S5 
3'J.334.blU 

•37:53B:DE5-

423,1D4 

T5:35r 

57;tM3 

34«.!t3i 
H3^1 

5557000 

JW^W 

I JTM 

4,190,000 

37J31.299 

13,483343 

30,1113.844 
57,638,069 

The accompanying notes are an integral port of this financial slatcment. 



S T A T E O F L O U I S I A N A S t a t e m e n t B 

S O U T H L A F O U R C H E L E V E E D I S T R I C T B T A ) 

S T A T E M E N T O F R E V E N U E S , E X P E N S E S , A N D C H A N G E S I N F U N D N E T A S S E T S 

F O R T H E Y E A R E N D E D J U N E 3 0 . 2 0 1 1 

OPERATING REVENUE 
Soles of commodities and services 

Taxes and royalty ixvenues 
Use of money and property 
IntcrgDvemmental revenues 
Other 
Total operntingrcvcnues 

OPERATING EXPENSES 
Cost of sales and services (LEVEE PROTECTION) 
Administrative 
Depreciation 
Amortization 
Total operating expenses 

Operatingincame(loss) 

NON-OPERATING REVENUES (EXPENSES) 
Stote appropriations 
Intergovernmental revcnues(Expenses) 
Taxes 
Use of money and property 
Gain on disposal of fixed assets 
Loss on disposal of fixed assets 
Federal ©Tints 
Interest expense 
Other revenue 
Other expense 
Total rDn-operatingrevenues(expenses) 

Income(loss) liefore contfibutions. extraordinary items, & transfers 

Capital contributions 
Extraordinary item - Loss on impaimicnt ofcapital assets 
Transfers in 
Transfers out 

Change in net assets 

Total net assets - begnning 

Total net assets - ending 

11,936,924 
67.820 

299,068 

12,541,059 

1,299,821 

13,840,880 

4,112,114 

Tnnr 

1216,223) 

(315,533) 

3,899.891 

3,899.891 

46.913.953 

50,813,844 

The accompanying notes are an integral part of this linancial statement 



STATE OF LOWSUNA 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 
STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30,2011 

Statement C 

Entity 

Program Revenues 
Operating 

Charges for Grants and 
Expenses Services Contributions 

y . S 14,057,103 $ S 5,598,129 S 

General revenues: 
, Taxes 

Royalty income 

Intergovemmental revenue 
Interest 
Miscellaneous 

Special items 
Extraordinary item - Loss on impairment ofcapital assets 
Transfers 

Total general revenues, special items, and transfers 
Change in net assets 

Net assets - be^nningas restated 
Net assets - ending 

Capital 
Grants and 

Contribtitions 

$ 

~" 

S 

Net (Expense) 
Revenue and 
Changs in 
Net Assets 

(8,458,974) 

10,304,069 
1,632,855 

51,053 
67.820 

303,068 

12.358,865 
3,899,891 

46,913.953 
50,813,844 

The accompanying notes ore on integral port of this statement 



STATE O F LOUISL\NA Statement D 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) (continued) 
STATEMENT O F CASH F L O W S 
F O R T H E YEAR ENDED JUNE 30,2011 

Cosh flows from operating activities 
Cash received from customers 
Cosh payments lo suppliers fbr goods and services (1.215,357) 
Cash payments to employees for services 
Payments in lieu of taxes _____„_____^_______ 
Internal activity-poyments to other funds 
Claims paid to outsiders 
Other operating revenuBS(expense3) 6.125.226 

Net cash provided(used) by operating activities 4.909.869 

Cash flows from non-capital flDODcIng activities 
State appropriations 
Federal receipts .^^ .^^^___„________ 
Federal dishursements 
Proceeds Sum sale of bonds 
Principal paid on bonds _ _ ^ ^ ^ ^ _ _ _ _ ^ ^ _ _ _ 
Interest paid on bond maturities 
Proceeds from issuance of notes payable ^ _ _ _ _ „ ^ _ ^ ^ ^ . ^ ^ ^ _ „ 
Principal paid on notes payable 
Intfirest paid on notes payable ^ ^ . ^ „ _ _ _ ^ ^ ^ _ _ _ _ _ 
Operating grants received ^ ^ ^ _ _ _ ^ ^ ^ ^ _ ^ ^ _ _ 
Transfers in 
Transfers out 
Other 

Net cash provided(usBd) by non-capital financing activities -
Cash flows from capital and related flnancing activities 

Proceeds from sale of bonds 
Principal paid on bonds (535,000) 
Interest paid on bond maturities (208.881) 
Proceeds from issuance of notes payable 
Principal paid on notes payable • 
Interest paid on notes payable 
Acquisidon/coQstruction ofcapital assets (47.145) 
Proceeds from sale ofcapital assets 4.OOQ 
Capital contributions _______.^____^.^-__ 
Other (2,279.429) 

Net cosh provided(used) by capita mid related Gnancing 
activities f3.066.455) 

Cosh flows from investing activities 
Purchases of investment securities " (21.478,832) 
Proceeds from sale of investment secmities 18,200.000 
Interest and dividends earned on mvestraent securities 

Nf t cash provided(used) by investing activities (3.278.832) 

Net increase(decrease) m cash ond cash equivalents f 1.435.418) 

Cash and cash equivalents at beginning of year 2.706,018 

Cash and cash equivalents at end of year $ 1.270.600 



STATE OF LOUISIANA 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30,2011 

ReconclliatioD of operating income(loss) to net cash providcd(used) by operating activities: 

OperaUng incorfic(\oss) 
Adjustments to reconcile operating income(lo5s) to net cash 

provided(usBd) by operating activities: 
Depreciation/amortization 
Provision for uncollectible accounts . 
Other 

Changes in assete and liabilities: 
(Increase)decrEase in accounts receivable, net 
(Increase)decrEase in due from other fimds 
(IncreasB)decrease in prepayments _ ^ _ ^ 
(Increase)decrease in inventories 
(Increase)decrease in otiier assets 
Incrcase(decrease) in accounts payable and accruals 
Increase(decrease) m compensated absences payable 
Increase(decrease) in due to other fimds 
Increase(decrease) b deferred revenues 
lncreasc(decraase) in OPEB payable 
Increase(dccrease) in otiier liabilities I I I I ~ ~ " 

S t a t e m e n t D 

(concluded) 

4,112,114 

1.299,821 

(103.488) 

(655,957) 
11,893 

75,595 
169.891 

Net cash provided(u5ed) by operating activities 

Schedule of ooQcash investing, capital, and finiuicing activities: 

Borrowing under capital lease(s) 
Contributions of Sxed assets 
Purchoses of equipment on account 
Asset trade-ins 
Other (speciiy) 

4,909.869 

Totol noncash investing, capital, and 
fioencing activities: 

The accompanying notes are an integral part of this statement 



STATE OF LOUISIANA 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

INTRODUCTION 

The Board of Levee Commissioners ofthe South Lafourche Levee District (the "Levee District) 
was created by the Louisiana State Legislature under the provisions of Louisiana Revised Statute 
38:291. The Levee District primarily provides flood protection for those areas in the Levee 
District and is authorized to construct and maintam levees, levee drainage, pumps, pumping 
stations, drainage canals, sea wall, jetties, and breakwaters in the district to protect the lands from 
overflow and particularly from hurricane floodwaters and from inundation from tidewaters from 
the Gulf of Mexico. The Levee District administers the operations and responsibihties of 
Louisiana Statutes. Members ofthe Board are appointed by the Governor in accordance with the 
provisions of Louisiana Revised Statute 38:304. 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

BASIS OF ACCOUNTING 

In April of 1984, the Financial Accounting Foimdation established the Governmental 
Accounting Standards Board (GASB) to promulgate generally accepted accounting 
principles and reportmg standards with respect to activities and transactions of state and 
local govemmental entities. The GASB has issued a Codification of Governmental 
Accountmg and Financial Reporting Standards (GASB Codification). This codification and 
subsequent GASB pronouncements are recognized as generally accepted accounting 
principles for state and local governments. The accompanying financial statements have 
been prepared in accordance with such principles. 

The accompanying financial statements ofthe Levee District present information only as to 
the transactions of the programs of the Levee District as autiiorized by Louisiana statutes 
and administmtive regidations. 

Basis of accounting refers to when revenues and expenses are recognized and reported in the 
financial statements. Basis of accounting relates to the timing ofthe measurements made, 
regardless ofthe measurement focus applied. 

The accounts ofthe Levee District are maintained ia accordance with applicable statutory 
provisions and the regulations of the Division of Administration - Office of Statewide 
Reporting and Accounting Pohcy as follows: 

Revenue Recognition 
Revenues are recognized using the fiiU accrual basis of accounting; therefore, revenues are 
recognized in the accounting period in which they are earned and become measurable. 

Expense Recognition 
Expenses are recognized on the accrual basis; therefore, expenses, including salaries, are 
recognized in the period incurred, if measurable. 



STATE OF LOUISL^NA 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 
Notes io the Financial Statement 
As of and for the year ended June 30,2011 

B. BUDGETARY ACCOUNTING - Not Applicable 

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (If all 
agency cash and investments are deposited in the State Treasury, disregard Note C.) See 
Memo 11-36, Appendix A, for information related to Note C. 

1. DEPOSITS WITH FINANCIAL INSTITUTIONS 

For reporting purposes, deposits with financial institutions include savings, demand 
deposits, time deposits, and certificates of deposit Under state law the Levee District may 
deposit funds withm a fiscal agent bank selected and designated by the Interim Emergency 
Board. Further, the Levee District may mvest in time certificates of deposit in any bank 
domiciled or having a branch office in the state of Louisiana; in savmgs accounts or shares 
of savings and loan associations and savings banks and in share accounts and share 
certificate accounts of federally or state chartered credit imions. 

For the purpose ofthe Statement of Cash Flows and balance sheet presentation, all highly 
liquid investments (including negotiable CDs and restricted cash and cash equivalents) and 
deposits (includmg nonnegotiable CDs and restricted cash and cash equivalents) with a 
maturity of three months or less when purchased are considered to be cash equivalents. 

Deposits in bank accounts are stated at cost, which approximates market. Under state law 
these deposits must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value ofthe pledged securities plus the federal 
deposit insurance must at aU times equal the amount on deposit with the fiscal agent 
These pledged securities are required to be held in the name of the pledging fiscal agent 
bank in a holding or custodial bank in the form of safekeeping receipts held by the State 
Treasurer. 

GASB Statement 40, which amended GASB Statement 3, eliminated the requirement to 
disclose all deposits by three categories of risk. GASB Statement 40 requires only the 
disclosure of deposits that are considered to be exposed to custodial credit risk. An entity's 
deposits are exposed to custodial credit risk if the deposit balances are either 1) uninsured 
and uncoUateralized, 2) uninsured and collateralized with securities held by the pledging 
financial institution, or 3) uninsured and collateralized with securities held by the pledging 
financial institution's trust department or agent, but not in the entity's name. 

The deposits at June 30,2011, consisted ofthe following: 
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Cash 

1,270,600 $ 

1,753,440 $ 

- $ 

-

Nonnegotiable 

Certificates of 

Deposit 

$ 

- $ 

$ 

-

Other 

(Describe) 

-

Total 

1,270,600 

1.753,440 

-

-

Deposits per Balance Sheet (Reconciled bank 

balance) 

Deposits in bank accoimts per bank 

Bank balances exposed to custodial 

credit risk: 

a. Uninsured and uncoUateralized 

b. Umnsuied and collateralized with securities 

held by the pledging institution 

c. Umnsuied and collateralized with securities 

held by the pledging institution's trust 

department or agent, but not m the entity's 

NOTE: The "Deposits in bank accounts per bank" will not necessarily equal the "Deposits 
per Balance Sheet" due to outstandmg items. 

The following is a breakdown by banking mstitution, program, and amount of the 
"Deposits in bank accounts per bank" balances shown above: 

Bantdng Institution Program Amount 

^1 . State Bank - general fund Flood protection $ 615,495 
''2. StEite Bank'Capital projects Flood protection 682,306 
^^3. CiyitalQne-payroU Flood protection 455,639 

4. . . 

Total $ 1.753.440 

Cash in State Treasury and petty cash are not required to be reported in the note disclosure. 
However, to aid in reconciling amounts reported on the balance sheet to amounts reported 
in this note, list below any cash in treasury and petty cash that are included on the balance 
sheet 

Cash in State Treasury $ 0.00 
Petty cash $ O.OQ 

2. INVESTMENTS 
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SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 
Notes to the Financial Statement 
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The Levee District does maintain investment accounts as authori2ed by the State of 
Louisma (Note legal provisions authorizing iavestments by (BTA)). 
Custodial Credit Risk 

Investments can be exposed to custodial credit risk if the securities imderlying the 
investment are uninsured, not registered in the name ofthe entity, and are either held by the 
counterparty or the counterparty's trust department or agent, but not in the entity's name. 
Repurchase agreements are not subject to credit risk if the securities underljdng the 
repurchase agreement are exempt from credit risk disclosure. Using the following table, 
list each type of investment disclosing the total carrying amounts and market values, and 
any amounts exposed to custodial credit risk. 

GASB Statement 40 amended GASB Statement 3 to eliminate the requirement to disclose 
all investments by three categories of risk. GASB Statement 40 requires ordy the separate 
disclosure of investments that are considered to be exposed to custodial credit risk. Those 
investments exposed to custodial credit risk are reported by type in one of two separate 
columns depending upon whether they are held by a counterparty, or held by a 
counterparty's trust department or agent not in the entity's name. In addition, the total 
reported amount and fair value cnhimns still must be reported for total investments 
regardless of exposwe to custodial credit risk. 



STATE OF LOUISIANA 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

Type of Investment 

KegoUobleCDs 

Repurchase agreements 

U.S. Govemment Obligations •• 

U.S. Agency Obligations 

Common &. preferred stock 

Mortgages (including CMOS & MBSs) 
Corporate bonds 

Mutual fiinds 

Real estate 

External Investment Pool (LAMP) *** 

External Investment Pool (Other) 

Other (identify) 

Certificates of Deposit 

Total investments 

Investments Exposed 
to Custodial Credit Risk 

Uninsured, 
^Unregistered, 

and Held by 

Counterparty 

Uninsured, 
^Unregistered, 

and Held by 
Counterparty's 
Trust Dept. or 

Agent Not in 

Entity's Name 

AU Investments Regardless of 
Custodial Credit Risk Exposure 

Reported 
Amount 

Per Balance 

Sheet 

Fair 

Value 

10,319,675 10,319.675 

4,000,000 4,000,000 

$ - S - $ 14^19,675 S 14,319.675 

* Unregistered - not registered in the nEime ofthe govemment or enti^ 

** Tliese obligations generally are not exposed to custodial credit risk because ihey are backed by 
the fiill fiUth ond credit ofthe U.S. government (See Appendix C for the deBnition of U.S. Government Obligations) 

*** LAMP investments should not be included in deposits AND should be identified separately in this table to 
ensure LAMP investments are not double-counted on the Stale level. 

3. CREDIT RISK, INTEREST RATE RISK, CONCENTRATION OF CREDIT RISK, AND 
FOREIGN CURRENCY RISK DISCLOSURES 

A. Credit Risk of Debt Investments 

Disclose the credit risk of debt investments by credit quality ratings as described by rating 
agencies as of the fiscal year end, including the ratmg agency used (Moody's, S&P, etc.). 
All debt investments regardless of type can be aggregated by credit quality rating (if any 
are un-rated, disclose that amount). 

Ratine Aeencv Rntine Fair Value 

Standard & Poors AAAm S 10,319,675 

Total 10,319,675 
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B. Interest Rate Risk of Debt Investments - Not Applicable 

C. Concentration of Credit Risk - Not Applicable 

D. Foreign Currency Risk - Not Applicable 

4. DERIVATIVES (GASB 53) -Not Applicable 

5. POLICIES - SEE DISCUSSION IN FOOTNOTE 11 TO FINANCIAL STATEMENTS -
Not Applicable 

5. OTHER DISCLOSURES REQUIRED FOR INVESTMENTS - Not Applicable 
SEE DISCUSSION IN FOOTNOTE 11 TO FINANCL\L STATMENTS 

D. CAPITAL ASSETS - INCLUDING CAPITAL LEASE ASSETS 

The fixed assets used in the Special Purpose Govemment Engaged only m Business-Type 
Activities are included on the balance sheet of the entity and are capitalized at cost. 
Depreciation of all exhaustible fixed assets used by the entity is charged as an expense 
against operations. Accumulated depreciation is reported on the balance sheet. 
Depreciation for financial reporting purposes is computed by the straight Ime method over 
the usefiil lives ofthe assets. 
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STATE OF LOUISIANA 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

E. INVENTORIES - Not AppUcable 

F. RESTRICTED ASSETS - Not AppUcable 

G. LEAVE 

Annual and Sick Leave 

Employees accumulate flnnnal and sick leave at various rates based on their years of 
service. The amoimt of annual and sick leave that may be accumulated by each employee 
is unlimited Upon termination, an employee is compensated for up to 300 hours of 
unused annual leave at the employee's hourly rate of pay. Upon retirement, imused 
annual leave in excess of 300 hours plus unused sick leave is considered in computing the 
years of service for returement benefit purposes. The liability for leave privileges at June 
30, 2011 is estimated to he $ 77,109 which is recorded as a liability in the govenunent-
wide financial statements. 

Compensatory Leave 

Employees who are considered having no-exempt status according to the guidelines 
contained in the Fair Labor Standards Act may be paid for compensatory leave earned (K-
Time). Upon termination or transfer, an employee will be paid for any tune and one-half 
compensatory leave earned and may or may not be paid for any straight hour for hour 
compensatory leave earned. Compensation paid will be based on the employee's hourly 
rate of pay at termination or transfer. The Uability for accrued payable compensatory leave 
at June 30, 2011 is estimated to be $ 20,338, which is recorded as a liability in the 
govemment-wide financial statements. 

H. RETIREMENT SYSTEM 

Substantially all ofthe employees ofthe Levee District are members ofthe Louisiana State 
Employees Retirement System (LASERS), a single employer defined benefit pension plan. 
The System is a statewide public employee retirement system (PERS) for the benefit of state 
employees, which is administered and controlled by a separate board of trustees. 

All fiill-time Levee District employees are eligible to participate in the System unless they 
elect to continue as a contributing member in any other retu^ment system for which they 
remain eligible for membership. Certain elected officials and officials appointed by the 
governor may, at theu: option, become members of LASERS. Normal benefits vest with 10 
years of service. Generally, rethement age employees are entitied to annual benefits equal to 
$300 plus 2.5% of thek highest consecutive 36 months* average salary multiplied by then-
years of credited service except for members eligible to begin participation in the Defined 
Benefit Plan (DBP) on or after July 1, 2006. Act 75 of tiie 2005 Regular Session changes 
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retirement eligibility and final average compensation for members who are eligible to begin 
participation in the DBP beginning July 1, 2006. Retu-ement eligibility for these members is 
limited to age 60, or thereafter, upon attainment of ten years of creditable service. Final 
average compensation will be based on the member's average annual earned compensation 
for the highest 60 consecutive months of employment 

Vested employees eligible to begin participation m the DBP before July 1, 2006, are entitied 
to a retirement benefit, payable montiily for life at (a) any age vwth 30 years of service, (b) 
age 55 with 25 years of service, or (c) age 60 with 10 years of service. In addition, these 
vested employees have the option of reduced benefits at any age with 20 years of service. 
Those hired on or after July 1, 2006 have only a single age option. They caimot retire until 
age 60 with a minimum of 10 years of service. The System also provides death and disability 
benefits and deferred benefit options, with qualifications and amounts defined by statute. 
Benefits are established or amended by state statute. The System issues a pubticly available 
atmual financial report that includes financial statements and required supplementary 
information for the System. For a fiill description of the LASERS defined benefit plan, please 
refer to the LASERS 2008 Financial Statements, specifically, footnotes A - Plan Description 
and C - Contributions. That report may be obtained by writing to the Louisiana State 
Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-
4213, or by calling (225) 922-0608 or (800) 256-3000. The footnotes to tiie Fmancial 
Statements contain additional details and are also available on-line at: 

http://lasers.websitegadget.com/uploads/LASERS 201 QCAFR-pdf 

Members are required by state statute to contribute witii the smgle largest group ("regular 
members") contributing 7.5% of gross salary, and the Levee District is required to contribute 
at an actuarially determined rate as required by RS. 11:102. The contribution rate for the 
fiscal year ended June 30,2011, increased to 22% of annual covered payroll fi:om the 18.6% 
and 18.5% reqmred in fiscal years ended June 30, 2010 and 2009 respectively. The Levee 
District contributions to the System for the years ending June 30,2011,2010, and 2009, were 
$136,623, $103,044, and $90,086, respectively, equal to the reqmred contributions for each 
year. 

L OTHER POSTEMPLOYMENT BEP^FITS (OPEB) 

GASB Statement No. 43, Financial Reporting for Postemployment Benefit Plans Other Than 
Pension Plans addresses accounting and financial reporting for OPEB trust and agency funds 
of atxt employer. GASB Statement No. 45, Accounting and Financial Reporting by 
Employers for Postemployment Benefits Other than Pensions estabUshes standards of 
accounting and financial reporting for OPEB expense/expenditures and related OPEB 
Uabilities or OPEB assets, note disclosures, and required supplementary information (RSI) in 
the financial reports of govemmental employers. See the GASB Statement No. 45 note 
disclosures requirements in section 2 of this note. 

http://lasers.websitegadget.com/uploads/LASERS
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1. Calculation of Net OPEB Obligation 

Complete tiie following table for only tiie net OPEB obligation (NOO) related to OPEB 
adnunistered by tiie Office of Group Benefits. The ARC, NOO at tiie begmning of tiie year, 
mterest, ARC adjustment, and Annual OPEB Expense have been computed for 0GB 
participants (see OSRAP's website - httD://www.doa.Iouisiana.Bov/OSRAP/afrpackets.htm^ and select 
"GASB 45 OPEB Valuation Report as of July 1, 2010, to be used for fiscal year endmg June 
30,2011." Report note disclosures for other plans, not admmistrated by 0GB, separately. 

Annual OPEB expense and net OPEB Obligation 
Fiscal year ending 6/30/2011 
1. * ARC $171,900.0 
2. * Interest on NOO (4% ) $27.500.0 
3. * ARC adjustment f$26.300.0) 
4. * Annual OPEB Expense (I. + 2. - 3.) $173,100.0 
5. Contributions (emplo>«r pmts. to.OGB for retfrees' cost of 2011 insuirance premiums) £3,210.0 
6. Increase in Net OPEB Obligation (4. - 5.) " $169.890.0 
7. *N00, beginning of year (see actuarial valuation report on OSRAP's website) 687,310 
8. **N00, end of year (6. + 7.) $857,200.0 

*This must be obtained fi-om tiie OSRAP website on tiie spreadsheet "GASB 45 OPEB 
Valuation Report as of July 1,2010, to be used for fiscal year ending June 30,2011." 

••This should be the same amount as that shown on the Balance Sheet for the year ended Jime 
30,2011 if your entity's only OPEB is administered by 0GB. 

For more information on calculating the annual OPEB expense and the net OPEB obligation, 
see OSRAP Memo 11-36, Appendix D, on our website. 

2. Note Disclosures - Not Applicable 

J. LEASES - Not applicable 

10 

http://www.doa.Iouisiana.Bov/OSRAP/afrpackets.htm%5e
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K. LONG-TERM LIABILITIES 

The following is a summary of long-term debt transactions ofthe entity for the year ended Jime 
30,2011: 

Notes and bonds payable: 

Notes payable 

Bonds payable 

Total notes and boads 

Other UablUHcs: 

Contnicts payable 

Compensated absences payable 

Capitol lease obllgatioos 

Claims and litigation 

Pollution remediation obligation 

OPEB payable 

Otbcr lonB-term U'Dbiltties 

Totol other liabilito 

Total tong-tenn liabilities 

Balance 

June 30. 

2010 

S 

5.290.000 

5,290,000 

85,554 

687310 

172.864 

S 6.062,864 

Year ended June 30. 2011 

Additions 

S S 

-

11,893 

173.100 

184393 • 

$ 184.993 S 
. • — 

Rcducrinnt 

S 

535.000 

S35.000 

3,210 

3^10 

538.210 S 

Balance 

June 30, 

2011 

-
4.755,000 

4.755,000 

-
97.447 

-
-
-

857,200 

-
954.647 

5.709.647 

Amounts 

due within 

one venr 

S 

565.000 

565.000 

24361 

24361 

S S8936I 

(Balances at June 30* should incliMle current and non-current portion of long-term 
liabilities.) 

(Send OSRAP a copy of the amortization schedule for any new debt issued.) The totals 
must equal the Balance Sheet for each type of long-term liabiUties. 

L. CONTINGENT UABILITIES - Not applicable 

M. RELATED PARTY TRANSACTIONS -- Not applicable 

N. ACCOUNTING CHANGES - Not appUcable 

O. IN-KIND CONTRIBUTIONS - Not applicable 

P. DEFEASED ISSUES - Not applicable 

Q. REVENUES - PLEDGED OR SOLD (GASB 48) - Not appKcable 

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) -
Not applicable 

11 



STATE OF LOUISIANA 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 
Notes to the Finaacial Statement 
As of and for the year ended June 30,2011 

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL 
PROVISIONS - Not AppUcable 

T. SHORT-TERM DEBT - Not AppUcable 

U. DISAGGREGATION OF RECEIVABLE BALANCES 

Receivables at June 30,2011, were as follows: 

Fund Oil 
(Epn. tund, gis taxfiind, etc.) Royalties 

S 198.428 S 928,724 S 

Receivables 
from other Other Tota! 

Ta-ffis Govenunents Receivables Receivables 

General fund 241325 $ 
Capitol projects fimd 1,046,887 

Gross receivables S 198,428 $ 928,724 $ i;!88^12 $ 
Less allowance for unojllectible 

accounts 
Receivables, net $ 198,428 $ 928,724 $ 1,288,212 S" 

Amounts.not scheduled 
for collection during the 

subsequent year $ S s 

9,392 S 1,377.869 
1,046,887 

9,392 $ • 2,424,756 

9,392 $ 2,424,756 

V. DISAGGREGATION OF PAYABLE BALANCES 

Payables at June 30,2011, were as follows: 

Fund 

GmaulFund 
CEp'tal pTEgectsFutd 

Total p^oUes 

S 
Vendors 

27,425 $ 
2& ,̂179 

291,6M S 

Salaries 

and 

BeneBls 

- S 

- s 

Axiued 

Intoest 

_ $ _ 

- _ S _ 

Oha-

[̂ yables 

131,500 S 
548,834 

680334 $ 

Tbtal 

158,925 
813,013 

971,938 

W. SUBSEQUENT EVENTS 

The Levee District entered into a Cooperative Endeavor Agreement with Lafourche Parish 
Govemment in consideration ofthe mutual benefits derived from expediting commencement of 
the Louisiana's Parish Government's Northwest Little Lake Marsh Creation and enhancement 
project, a Coastal Impact Assistance Program project, the Levee District agreed to loan to 
Louisiana Parish Government the funds necessary to commence the project with a period of six 

12 



STATE OF LOUISUNA 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 
Notes to the Financial Statement 
As of and for the year ended June 30,2011 

month to repay the funds from the time the funds were received from the Levee District, As of 
June 30, 2011 the Levee District had an intergovemmental note receivable form Lafourche 
Parish Govemment for $ 2,279,428 but prior to the date of tiiis report the full amount of tiie loan 
was repaid timely to the Levee District. 

X. SEGMENT INFORMATION - Not AppUcable 

Y. DUE TO/DUE FROM AND TRANSFERS-Not AppUcable 

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS -Not AppUcable 

AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS - Not AppUcable 

BB. NET ASSETS RESTRICTED BY ENABLING LEGISLATION (GASB 46) -
Not AppUcable 

CC. IMPAIRMENT OF CAPITAL ASSETS & INSURANCE RECOVERIES -

Not AppUcable 

DD. EMPLOYEE TERMINATION BENEFITS - Not AppUcable 

EE. POLLUTION REMEDIATION OBLIGATIONS - Not Applicable 
FF. AMERICAN RECOVERY AND REINVESTMENT ACT (ARRA) -

Not AppUcable 
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STATE OF LOUISIANA 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 

SCHEDULE OF PER DIEM PAH) TO BOARD MEMBERS 
JUNE 30,2011 

Name Amount 

Lula Auenson 975 

Ronald Callais 1.800 

Robert Eymard. Sr. 975 

Bob Faulk 1,050 

Roy Gisclair 1,050 

E J. Gremillion 600 

Mitch Danos 1,050 

Monty Vegas 900 

CJ Marts 975 

Total 9,375 

Note: The per diem payments are authorized by Louisiana Revised Statute, and are presented in 
compliance with House Concurrent Resolution No. 54 ofthe 1979 Session of tiie Legislature. 

SCHEDULE 1 



STATE OF LOUISIANA 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 

SCHEDULE OF NOTES PAYABLE 
JUNE 30,2011 

NOT APPLICABLE 

Issue 
Date of 
Issue 

Principal 
Origmal Outstanding Redeemed 

Issue 6/30/PY (Issued) 

$ S $ 

Principal 
Outstanding 

6/30/CY 

$ 

Interest 
Rates 

Interest 
Outstanding 

6/30/CY 

$ 

Total 

*Send copies of new amortization schedules 

SCHEDULE 3-A 



STATE OF LOUISIANA 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 

SCHEDULE OF BONDS PAYABLE 
JUNE 30,2011 

Issue 
Series: 

2006 

Date of 
Issue 

06/26/06 

Original 
Issue 

$7,000,000 

Prmcipal 
Outstandmg 
6/30/2010 

$5,290,000 

Redeemed 
(Issued) 

S565.000 

Principal 
Outstandmg 
6/30/2011 

$4,755,000 

Interest 
Rates 

4.23% 

Interest 
Outstanding 
6/30/2011 

$67,045 

Unamortized Discounts 
and Premiums Series: 

Total S7 nnn om ^Kna^pnn •'R^fi^nnn , Si.v^'i.nnn— $ fi7 Oii 

*Note: Principal outstanding (bond series/minus unamortized costs) at 6/30/11 should agree to 
bonds payable on the Statement of Net Assets. 
Send copies of new amortization schedules for bonds and unamortized costs. 

SCHEDULE 3-B 



STATE OF LOUISLVNA 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 

SCHEDULE OF CAPITAL LEASE AMORTIZATION 
For The Year Ended June 30,2011 

NOT APPLICABLE 

Fiscal Year 
Ending: 

2012 

2013 

2014 

2015 

2016 

2017-2021 

2022-2026 

2027-2031 

2032-2036 

Total 

Payment 

$ 

$ 

interest 

$ 

$ 

Principal 

$ 

$ 

Babnce 

$ 

__ 

~ 

— 

— 

__ 

— 

__ 

$ 

SCHEDULE 4-A 



STATE OF LOUISIANA 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 

SCHEDULE OF NOTES PAYABLE AMORTIZATION 
For the Year Ended June 30,2011 

NOT APPLICABLE 

Fiscal Year 
Ending: Principal Interest 

2012 

2013 

2014 

2015 

2016 

2017-2021 

2022-2026 

2027-2031 

2032-2036 

Total 

SCHEDULE 4-B 



STATE OF LOUISIANA 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 

SCHEDULE OF BONDS PAYABLE AMORTIZATION 
For The Year Ended June 30,2011 

Fiscal Year 
F.nHinfT-

2012 

2013 

. 2014 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 

2024 

2025 

2026 

2027 

2028 

2029 

2030 

2031 

2032 

2033 

2034 

2035 

2036 

Subtotal 
. Unamortized 

Discounts/Premiums 

Total 

Principal 

565,000 
600,000 
635,000 

675.000 
715,000 

760,000 

805,000 

$ 4,755,000 

Interest 

201,137 
177,237 
151,857 

124,997 
96,444 

6 6 3 0 

34,051 

$ 851,923 
*Note: Principal outstanding (bond series plus/minus unamortized costs) at 6/30/11 
should agree to bonds payable on the Statement of Net Assets. 

SCHEDULE 4-C 
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STATE OF LOUISIANA 
SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 

SCHEDULE OF CURRENT YEAR REVENUE AND EXPENSES 
BUDGETARY COMPARISON OF CURRENT APPROPRIATION 

NON-GAAP BASIS 
JuDe30,20Il 

NOT APPLICABLE 

Excess (deficiency) of revenues over expenses (budget basis) 
HecoDciling items: 

Cash canyover 
Use of money and proper^ (interest income) 
Depreciation 
Compensated absences adjustment 
Capital outlay 
Disposal of fixed assets 
Change in inventory 
Interest expense 
Bad debts expense 
Prepaid expenses 
Principal payment 
Loan Principal Repayments included in Revenue 
Loan Disbursements included in Expenses 
Accounts receivable adjustment 
Accounts payable/estimated liabilities adjustment 
OPEB payable 
Other 

Note: Schedule 5 is only applicable for entities whose budget is appropriated by the legislature. 

Page 2 of2 

SCHEDULE 5 



STATE OF LOUISLWVA 

SOUTH LAFOURCHE LEVEE DISTRICT (BTA) 

COMPARISON FIGURES 

To assist OSRAP in determining the reason for the change in financial position for the State, please complete 
the schedule below. If the change is greater than S3 million, explain the reason for the change. 

I) Revenues 

Expenses 

2) Capital assets 

Long-term debt 

Net Assets 

Explanation for 
change: 

2011 

$ 17,956,994 

14,057,103 

37,331.299 

5,709.647 

50.813.844 

2010 

$ 17,687,180 

15,376,742 

38,583,975 

6.062.863 

46.913,353 

Difference 

$269,814 : 

(1,319.639) 

(1,252,676) 

(353,216) 

3,899,891 

Percentage 
Change 

g 1.53% 

(8.58%) 

(3.25%) 

(5.83%) 

8.31% 

The Levee District's net assets increased by $ 3,899,89i during the fiscal year ended June 30, 2011 
primarily due to an increase in current asset of $ 2,955,885 consisting mostly of a note receivable for 
$2,279,429. Total expenses decreased $ 1,319,639 from the prior year due primarily to amounts 
expensed for repairs and maintenance to levees including levee lifts. This decrease in expenses was 
consistent with the 1.52% increase in total revenue in the amount of $269,814 reflected above ia all 
revenue categories. 

SCHEDULE 15 
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Hienz 
Certified Public î 

Report on Internal Control over Financial Reporting and on Compliance and 
Other Matters based on an Audit of Financial Statements Performed in 

Accordance with Govemment Auditing Standards 

Board of Levee Commissioners ofthe 
South Lafourche Levee District 
State of Louisiana 
Galliano, Louisiana 

We have audited the financial statements ofthe governmental activities and each 
major fund of the Board of Levee Commissioners of the South Lafourche Levee District 
(the "Levee District"), a component unit ofthe State of Louisiana, as of and for the year 
ended June 30, 2011. which collectively comprise the Levee District's basic financial 
statements and have issued our report thereon dated August 31, 2011. We conducted 
our audit In accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Govemment 
Auditing Standanjs, issued by the Comptroller General of the United States. 

Internal Control over Financial Reporting 

In planning and perfomiing our audit, we considered the Levee District's internal 
control over financial reporting as a basis for designing our auditing procedures for the 
purpose of expressing our opinions on the financial statements, but not for the purpose 
of expressing an opinion on effectiveness of the Levee District's internal control over 
financial reporting. Accordingly, we do not express an opinion on the effectiveness of 
the Levee District's internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control 
does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect, and correct misstatements on a timely basis. 
A material weakness is a deficiency, or a combination of deficiencies, in internal control 
such that there is a reasonable possibility that a material misstatement of the entity's 
financial statements will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited 
purpose described in the first paragraph of this section and was not designed to identify 
all deficiencies in internal control over financial reporting that might be deficiencies, 

110 Veterans Memorial Blvd., Suite 170. Metairie, Louisiana 70005 
Telephone (504) 837-5434 Fax (504) 837-5435 

www.hienzmacaIuso.com 

http://www.hienzmacaIuso.com


significant deficiencies or material weaknesses. We did not identify any 
deficiencies in internal control over financial reporting that we consider to be 
materia! weaknesses as defined above. However, we identified certain 
deficiencies in Internal control over financial reporting, described in the 
accompanying schedule of findings and quesfioned costs that we considered to 
be significant deficiencies in internal control over financial reporting as item 2011-
1. A significant deficiency is a deficiency, or combination of deficiencies, in 
Internal control that is less severe than a material weakness, yet important 
enough to merit attenfion by those charged with govemance. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Levee 
District's financial statements are free of material misstatement, we perfomied 
tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material 
effect on the detemnination of financial statement amounts. However, providing 
an opinion on compliance with those provisions was not an objective of our audit, 
and accordingly, we do not express such an opinion. The results of our tests 
disclosed an instance of noncompliance or other matters that Is required to be 
reported under Govemment Auditing Standards and which is described in the 
accompanying schedule of findings and responses as item 2011-1. 

The Levee District's response to the findings identified in our audit is 
described in the accompanying schedule of findings and responses. We did not 
audit the Levee Districf s response and, accordingly, we express no opinion on it 

This report is intended solely for the information and use of the Board of 
Commissioners, management, federal and state awarding agencies and pass-
through agencies and the Legislative Auditor of the State of Louisiana and is not 
intended to be and should not be used by anyone other than these specified 
parties. Under Louisiana Revised Statute 24:513, this report is distributed by the 
Legislative Auditor as a public document 

Metairie, LA 
August 31. 2011 



BOARD OF COMIVIiSSlONERS 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOUISIANA 
SCHEDULE OF FINDINGS AND RESPONSES 

FOR THE YEAR ENDED JUNE 30, 2011 

We have audited the financial statements ofthe govemmental activities and each major 
fund ofthe Board of Levee Commissioners ofthe South Lafourche Levee District (the 
"Levee District") as of and for the year ended June 30, 2011, and have issued our report 
thereon dated August 31, 2011. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Govemment Auditing Standards, issued by 
the Comptroller General of the United States. Our audit of the financial statements as 
of June 30, 2011 resulted in an unqualified opinion. 

Section I - Summary of Auditor's Reports 

a. Report on Internal Control and Compliance IVIaterial to the Financial Statements: 

Interna! Control: 

Material Weakness - NO 
Significant Deficiency - YES 
Other Conditions - NO 

Compliance: 

Compliance Material to the Financial Statements - NO 

b. Federal Awards: 

Not applicable. 

Sect/on 11 - Financial Statement Findings 

Finding 2011-1 Travel expense and reimbursements 

The Levee District has a direct expense reimbursement policy for travel in which it 
reimburses employees and board members. During the fiscal year 2011 we detemiined 
there to be two occurences In which the Levee District improperly reimbursed board 
members. The two reimbursements totaling $379 were due to administrative error and 
the amounts were paid back immediately to the Levee District upon discovery. 
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BOARD OF CGMMISSIOIVERS 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOUISIANA 
SCHEDULE OF FINDINGS AND RESPONSES 

FOR THE YEAR ENDED JUNE 30,2011 

Recommendation: 

We recommend that the Levee District implement procedures to avoid improper 
reimbursements and a higher standard of review from management for the related 
expenses. 

Corrective Action: 

Administration will review all receipts and expense documents carefully ensuring dates 
and amounts are correct before reimbursement is made. No reimbursement will be 
made without proper documentation. Expense reports, receipts, etc. will be reviewed by 
management before payment is made. 

Board members and employees will be provided proper procedures for filing travel and 
meal expenses on a yearly basis. 

Section III - Federal Award Findings and Questioned Costs 

Not applicable. 

Section IV - Management Letter 

A management letter was not issued in connection with the audit for the year ended 
June 30, 2011. 
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BOARD OF COMMISSIONERS 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOUISIANA 
SCHEDULE OF PRIOR YEAR FINDINGS 
FOR THE YEAR ENDED JUNE 30,2011 

Section I - Intemal Control and Compliance Material to the Financial Statements 

Finding 2010^1 Uninsured and uncoUateralized deposits 

Finding: 

Regarding security for deposits Louisiana Revised Statute 39:1225 requires "the 
amount of the security shall at all fimes be equal to one hundred percent of the amount 
of collected funds on deposit to the credit of each depositing authority except that 
portion ofthe deposits insured by any govemmental agency insuring bank deposits 
which is organized under the laws of the United States". At June 30, 2011 the Levee 
District had uninsured and uncoUateralized deposits at a State Bank In the amount of 
$2,111,043. 

Section II-Intemal Control and Compliance Material to Federal Awards 

The Levee District received no federal awards for the year ended June 30, 2010. 

Section III - Management Letter 

A management letter was not issued in connecfion with the audit for the year ended 
June 30,2010. 
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BOARD OF COMMISSIONERS 
SOUTH LAFOURCHE LEVEE DISTRICT 

STATE OF LOUISIANA 
MANAGEMENT'S CORRECTIVE ACTION PLAN 

FOR THE YEAR ENDED JUNE 30.2011 

Section I - Intemal Control and Compliance Material to the Financial Statements 

Finding 2011-1 Travel expense and reimbursements 

The Levee District has a direct expense reimbursement policy for travel in which 
it reimburses employees and board members. During the fiscal year 2011 we 
determined there to be two occurences in which the Levee District improperiy 
reimbursed board members. The two reimbursements totaling $379 were due to 
administrative enor and the amounts were paid back immediately to the Levee 
District upon discovery. 

Recommendation: 

We recommend that the Levee District implement procedures to avoid improper 
reimbursements and a higher standard of review from management for the 
related expenses. 

Corrective Action: 

Administration will review all receipts and expense documents carefully ensuring 
dates and amounts are corect before reimbursement is made. No 
reimbursement will be made without proper documentation. Expense reports, 
receipts, etc. will be reviewed by management before payment is made. 

Board members and employees will be provided proper procedures for filing 
travel and meal expenses on a yearly basis. 

Section II - Intemal Control and Compliance Material to Federal Awards 

Not applicable 

Section HI - Management Letter 

A management letter was not issued in connection with the audit for the year 
ended June 30, 2011. 
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